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FIRST ADDENDUM TO THE EXPLANATORY MEMORANDUM
(the “FIRST ADDENDUM”)
Important - If you are in any doubt about the contents of this First Addendum, you should seek
independent professional financial advice.
This First Addendum forms an integral part of the explanatory memorandum of the Trust dated 18 December
2017 (the “Explanatory Memorandum”). This First Addendum shall not be distributed separately from the
Explanatory Memorandum. Unless otherwise defined in this First Addendum, all capitalised terms used in this
First Addendum have the same meaning as in the Explanatory Memorandum.
The Manager accepts full responsibility for the accuracy of the information contained in this First Addendum
and the Explanatory Memorandum as at the date of publication and confirms, having made all reasonable
enquiries, which to the best of its knowledge and belief, there are no other facts the omission of which would
make any statement in this First Addendum and the Explanatory Memorandum misleading.
The Securities and Futures Commission (the “SFC”) take no responsibility for the contents of this First
Addendum and the Explanatory Memorandum, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this First Addendum and the Explanatory Memorandum.
SFC authorisation is not a recommendation or endorsement of the Trust or the Sub-Fund nor does it guarantee
the commercial merits of the Trust or the Sub-Fund or their performance. It does not mean the Trust or the
Sub-Fund is suitable for all investors nor is it an endorsement of its suitability for any particular investor or
class of investors.

With effect from 26 February 2018, the Explanatory Memorandum will be amended as follows:
Updates to disclosure on Preliminary Charge
On page 50 of the Explanatory Memorandum, the line item “Preliminary Charge” in the table headed “FEES
AND EXPENSES” in “Appendix 1 Japan Small Cap Equity Fund” shall be deleted in its entirety and replaced
with the following:
“Preliminary Charge*

Up to 5.0% of the total subscription amount”

A copy of the Explanatory Memorandum and this First Addendum will be posted on the Trust’s website
(www.chinapostglobal.com) 1 . Alternatively, the Explanatory Memorandum and this Addendum are also

1

Investors should note that the Trust’s website has not been reviewed or authorised by the SFC.

available for inspection at the Manager’s office at Suite 1901, The Centrium, 60 Wyndham Street, Central,
Hong Kong during normal office hours on each Business Day.
China Post & Capital Global Asset Management Limited
26 February 2018

2

CHINA POST GLOBAL FUNDS
IMPORTANT INFORMATION
The Hong Kong Securities and Futures Commission (“SFC”) takes no responsibility for the contents of
this Explanatory Memorandum, makes no representation as to its accuracy or completeness and
expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this Explanatory Memorandum. The Trust and the Sub-Fund have
each been authorised as a collective investment scheme by the SFC. SFC authorisation is not a
recommendation or endorsement of the Trust or any Sub-Fund nor does it guarantee the commercial
merits of the Trust or any Sub-Fund or their performance. It does not mean the Trust or any Sub-Fund
is suitable for all investors nor is it an endorsement of their suitability for any particular investor or
class of investors.
SFC Authorisation
China Post Global Funds (“Trust”) and the Sub-Funds to which this Explanatory Memorandum relates
are authorised by the SFC in Hong Kong pursuant to section 104 of the Securities and Futures
Ordinance (Cap. 571) (the “Securities and Futures Ordinance”). Such authorisation is not a
recommendation or endorsement of the Trust or any Sub-Fund, nor does it guarantee the commercial
merits of the Trust or any Sub-Fund or their performance. It does not mean the Trust or any Sub-Fund
is suitable for all investors nor is it an endorsement of their suitability for any particular investor or
class of investors.
This Explanatory Memorandum relates to the offer in Hong Kong of Units in the Trust, an umbrella unit
trust established under Hong Kong law by a trust deed dated 1 December 2016 between China Post &
Capital Global Asset Management Limited (the “Manager”) and BOCI-Prudential Trustee Limited (the
“Trustee”), as amended by supplemental deed dated 7 December 2017. Units of different classes
may be established within a Sub-Fund to accommodate different subscription and/or redemption
provisions and/or dividends and/or charges and/or fee arrangements, including different ongoing
charges.
The portfolio of Fund Assets maintained for each Sub-Fund is invested in accordance with the
investment objective and policies applicable to such Sub-Fund. Details for each Sub-Fund are set out
in the Appendix.
The Manager accepts full responsibility for the accuracy of the information contained in this
Explanatory Memorandum and confirms, having made all reasonable enquiries, that to the best of its
knowledge and belief there are no other facts the omission of which would make any statement
misleading. The Manager confirms that this Explanatory Memorandum includes particulars given in
compliance with the Code on Unit Trusts and Mutual Funds (“Code”) and the “Overarching Principles”
of the SFC Handbook for Unit Trusts and Mutual Funds, Investment-Linked Assurance Schemes and
Unlisted Structured Investment Products for the purposes of giving information with regard to Units in
each Sub-Fund.
Reliance on this Explanatory Memorandum and on the Product Key Facts Statement
Units in any Sub-Fund described in this Explanatory Memorandum as well as the product key facts
statements which form part of this Explanatory Memorandum are offered only on the basis of the
information contained in those documents and the latest audited annual financial report and any
subsequent semi-annual financial report of the relevant Sub-Funds.
This Explanatory Memorandum is based on information, law and practice as at the date of this
Explanatory Memorandum. The Manager cannot be bound by an out-of-date explanatory
memorandum when it has issued a new explanatory memorandum, and the Manager must provide the
most recently published explanatory memorandum to investors.
No person has been authorised to give any information or make any representations concerning the
Trust or any Sub-Fund or in connection with the offering of Units other than those contained in this
i

Explanatory Memorandum, and, if given or made, such information or representations must not be
relied on as having been authorised by the Trust. The delivery of this Explanatory Memorandum
(whether or not accompanied by any reports) or the issue of Units shall not, under any circumstances,
create any implication that the affairs of the Trust or any Sub-Fund have not changed since the date of
this Explanatory Memorandum.
No action has been taken to permit an offering of Units in any of the Sub-Funds or the distribution of
this Explanatory Memorandum in any jurisdiction other than Hong Kong. This Explanatory
Memorandum does not constitute an offer or solicitation by anyone in any jurisdiction in which such an
offer or solicitation is not authorised or to any person to whom it is unlawful to make such offer or
solicitation. Distribution of this Explanatory Memorandum shall not be permitted unless it is
accompanied by the product key facts statement of the relevant Sub-Fund or Sub-Funds and a copy
of the most recent annual report and accounts of the relevant Sub-Fund or Sub-Funds and, if later, its
most recent interim report (if any).
United States
The Units have not been, and will not be, registered under the United States Securities Act of 1933, as
amended (“1933 Act”) or the securities laws of any of the states of the United States. The Units may
not be offered or sold directly or indirectly in the United States or to or for the account or benefit of any
US Person. Any re-offer or resale of any of the Units in the United States or to US Persons may
constitute a violation of US law. Each applicant for Units will be required to certify to the Manager that
it is not a US Person.
The Units are not open for investment by any US Person. A prospective investor will be required at
the time of acquiring Units to represent that such investor meets any qualification criteria established
by the Manager, and is not a US Person or acquiring Units for or on behalf of a US Person. The prior
consent of the Manager is required in respect of each application for Units and the granting of such
consent does not confer on investors a right to acquire Units in respect of any future or subsequent
application. The Manager may, in its sole discretion, redeem Units of any investor who is a US Person
and has not otherwise been approved by the Manager to own Units.
Where the Manager becomes aware that any Units are directly or beneficially owned by any person in
breach of the above restrictions, the Manager may direct the Unitholder to transfer his/her Units to a
person qualified to own such Units or to request the Manager to redeem Units, in default of which, the
Unitholder shall, on the expiration of such time period as specified from the giving of such notice, be
deemed to have given a request in writing for the redemption of the Units. The Manager may impose
such restrictions as it believes necessary to ensure that no Units are acquired by persons who are not
Qualified Holders. See the “Restrictions and Compulsory Transfer and Redemption of Units”
section of this Explanatory Memorandum.
Trust Deed
The provisions of the Trust Deed are binding on each of its Unitholders (who are taken to have notice
of them).
The value of the Sub-Funds may fall as well as rise, and investors may not get back the amount
invested or any return on an investment. There can be no assurance that any Sub-Fund will
achieve its investment objective. Potential investors should not treat the contents of this Explanatory
Memorandum (including the product key facts statement) as advice relating to legal, taxation,
investment or any matters and are recommended to consult their own professional advisers
concerning the acquisition, holding or disposal of Units. The Manager makes no representation or
warranties in respect of suitability.
Website
Investors should note that the websites referred to in this Explanatory Memorandum (including the
product key facts statements) have not been reviewed by the SFC. Any information provided in
websites may be updated and changed periodically without any notice to any person.
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Enquiries and Complaints
Any person who has an enquiry or complaint to make about the operation of the Trust or any SubFund may submit his/her complaint directly to the Manager in writing to the Manager’s address at
Suite 1901, The Centrium, 60 Wyndham Street, Central, Hong Kong, or by calling the Manager on
+852 3468 5355 during normal business hours. The Manager will respond to any enquiry or complaint
in writing as soon as practicable and within one month under normal circumstances.
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TERMS USED IN THIS EXPLANATORY MEMORANDUM
Auditor

the accountant appointed as auditor of the Trust or in respect of
any Sub-Fund (as applicable) by the Manager with the Trustee’s
prior approval.

Base Currency

The base currency of a Sub-Fund, as specified by the Manager
with the approval of the Trustee from time to time and as set out in
the Appendix.

Business Day

any day (other than a Saturday) on which banks are open for
business in Hong Kong or such other day or days in relation to a
Sub-Fund as the Trustee and the Manager may determine from
time to time, provided that if on any such day, the period during
which banks are open for business in Hong Kong is reduced as a
result of a Number 8 Typhoon Signal, Black Rainstorm warning or
other similar event, such day shall not be a Business Day unless
the Manager and the Trustee otherwise agree.

China A-Shares

shares issued by companies listed on the Shanghai Stock
Exchange or the Shenzhen Stock Exchange traded in RMB.

Class

any one of the classes of Units which may be issued in respect of a
Sub-Fund.

Code

the Code on Unit Trusts and Mutual Funds comprising part of the
SFC Handbook for Unit Trusts and Mutual Funds, InvestmentLinked Assurance Schemes and Unlisted Structured Investment
Products (the “Handbook”), including the Overarching Principles of
the Handbook, as may be amended and supplemented by the SFC
from time to time.

Commodities

(and likewise "Commodity"), all precious metals and all other
commodities or merchandise of any nature (other than cash and
any other merchandise which would fall within the definition of
"Investment" if the reference to "Commodity" were omitted
therefrom) and includes any futures contract and any financial
futures contract. For the purposes of this definition "financial
futures contract" means:-

Connected Person

(a)

any contract which is traded on the Hong Kong Futures
Exchange, the Chicago Mercantile Exchange or such other
exchange or market as the Manager may approve and is
described or treated by persons trading in such contract as
a financial futures contract; or

(b)

any contract expressed as being in respect of the sale or
purchase of a share price index for settlement at a future
date.

in relation to a company:
(a)

any person or company beneficially owning, directly or
indirectly, 20% or more of the ordinary share capital of that
company or able to exercise directly or indirectly, 20% or
more of the total votes in that company; or

(b)

any person or company controlled by a person who or which
meets one or both of the descriptions given in (a); or
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(c)

any member of the group of which that company forms part;
or

(d)

any director or officer of that company or of any of its
connected persons as defined in (a), (b) or (c).

Custodian

the person or persons for the time being appointed by the Trustee
as the custodian of the Trust to hold all the assets and property of
the Trust.

CSRC

the China Securities Regulatory Commission.

Dealing Day

either generally or in respect of a particular Class or Classes of
Units of a Sub-Fund, each Business Day or such other day or days
as the Manager may with the Trustee’s approval from time to time
determine with respect to that Class of Units and as specified in the
Appendix in relation to the relevant Sub-Fund of this Explanatory
Memorandum.

Dealing Deadline

in relation to any particular Dealing Day, such time or times as the
Manager may, with the Trustee’s prior approval, from time to time
determine generally or in relation to any particular class or classes
of Units of a Sub-Fund and as specified in the Appendix in relation
to the relevant Sub-Fund of this Explanatory Memorandum.

Distribution Account

in respect of each Sub-Fund, the bank account or accounts (if any)
opened by the Trustee for the purposes of making distributions to
Unitholders.

Distribution Date

the final Distribution Date and any interim Distribution Date.

Explanatory Memorandum

this offering document or documents issued by the Manager in
relation to the Trust and/or any Sub-Fund in connection with the
continuous offering of Units, as amended, supplemented and
updated from time to time.

Extraordinary Resolution

(a)

a resolution proposed as such at a duly convened meeting
of Unitholders convened and held in accordance with the
Trust Deed and passed as such at such meeting by a
majority consisting of 75% or more of the total number of
votes of those present and entitled to vote in person or by
proxy cast for and against such resolution; or

(b)

a resolution in writing passed in accordance with the Trust
Deed.

FDI

financial derivative instruments.

Fund Asset

all the assets (including any cash or other property received by or
on behalf of the Trustee) from time to time held or deemed to be
held upon the trusts for the Unitholders in the relevant Sub-Fund,
but excluding any amount from time to time standing to the credit of
the Distribution Account.

Government and other Public
Securities

has the meaning as set out in the Code.
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HK$ or HKD

the lawful currency of Hong Kong.

Hong Kong

Hong Kong Special Administrative Region of the People’s Republic
of China.

IFRS

International Financial Reporting Standards that are developed and
published from time to time by the International Accounting
Standards Board.

Initial Issue Date

in respect of each Sub-Fund or class, the date of the first issue of
Units relating to the Sub-Fund or class, as detailed in the Appendix
in relation to the relevant Sub-Fund.

Initial Issue Price

in relation to the initial offer of Units in a Sub-Fund or Class, the
amount per Unit as determined by the Manager and for the first
issue of such Units, and as detailed in the Appendix in relation to
the relevant Sub-Fund.

Initial Offer Period

the period set out in the Appendix in relation to any Sub-Fund or
class as the period during which the Units are initially on offer, or
such other period as the Manager and the Trustee may determine
in respect of the initial offer of the Units in that Sub-Fund or Class
commencing and ending on such dates as the Manager and the
Trustee may determine.

Investment

Securities and, as the case may be, any other investments for each
Sub-Fund as permitted under the Trust Deed.

Issue Price

in respect of an application for Units in a Sub-Fund or Class, the
Issue Price Per Unit multiplied by the number of Units to be created
under the application and adjusted in accordance with the Trust
Deed.

Issue Price Per Unit

in respect of each Sub-Fund or Class, the price per Unit (other than
the Initial Issue Price) at which Units are from time to time issued
or to be issued and which shall be the price per Unit ascertained in
accordance with the section “Valuation”.

Manager

China Post & Capital Global Asset Management Limited and/or
such other person as may be appointed, with the prior approval of
the SFC, to provide management services in respect of the Trust
and any Sub-Fund.

Management Fee

the fees payable out of the Sub-Fund to the Manager and as set
out in the section “Fees and Expenses” and the Appendix in
relation to the relevant Sub-Fund in
this Explanatory
Memorandum.

MOF

the Ministry of Finance of the PRC.

Net Asset Value

in relation to any Sub-Fund, the net asset value of that Sub-Fund
or, as the context may require, in relation to any Units or Class of
Units, the net asset value of a Unit or Unit of a particular class,
calculated pursuant to the Trust Deed.

Operational Fees

the costs, charges, fees and expenses incurred in the operation of
the relevant Sub-Fund, as set out in the section “Fees and
Expenses” of this Explanatory Memorandum.
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Preliminary Charge

the preliminary charge (or an amount equivalent thereto) that may
be payable to or retained by the Manager on the issue of each Unit
as the Manager may at its absolute discretion determine, and set
out in the Appendix in relation to the relevant Sub-Fund.

PRC

People’s Republic of China, excluding Hong Kong and Macau
Special Administrative Region and Taiwan.

Professional Investor

has the meaning of Professional Investor under section 1 of Part 1
of Schedule 1 to the Securities and Futures Ordinance.

Qualified Holder

any person, corporation or entity other than:
(a)

any individual under the age of 18 (or such other age as the
Manager may think fit);

(b)

any US Person;

(c)

any person or persons in circumstances (whether directly or
indirectly affecting such person or persons and whether
taken alone or in conjunction with any other persons,
connected or not, or any other circumstances appearing to
the Manager to be relevant) which, in the reasonable
opinion of the Manager, might result in the Manager, the
Trustee, the Unitholders, the relevant class, the relevant
Sub-Fund or the Trust incurring any liability to taxation or
suffering any other potential or actual pecuniary
disadvantage or would subject the Manager, the Trustee,
the Unitholders, the relevant class, the relevant Sub-Fund or
the Trust to any additional regulation to which the Manager,
the Trustee, the Unitholders, the relevant class, the relevant
Sub-Fund or the Trust might not otherwise have incurred or
suffered or been subject; or

(d)

any person who, by holding or owning the Units, would be in
breach of the law or requirements of any country or
governmental authority or any stock exchange on which the
Units are listed.

Recognised Exchange

a stock exchange, over-the-counter market or other organised
securities market that is open to the international public and on
which Securities are regularly traded.

Redemption Charge

The charge retained for the benefit of the Manager in respect of
each Unit to be redeemed as the Manager may at its absolute
discretion determine, and set out in Appendix in relation to the
relevant Sub-Fund.

Recognised Commodities
Market

any Commodities Market of repute in any country in the world
which has for the time been approved by the Manager;

Redemption Price

in respect of each Sub-Fund or class, the Redemption Price Per
Unit multiplied by the number of Units to be redeemed and
adjusted in accordance with the section headed “Valuation”.

Redemption Price Per Unit

in respect of each Sub-Fund or class, the value per Unit at which
Units are from time to time redeemed or to be redeemed and which
shall be the value per Unit ascertained in accordance with the
section headed “Valuation”.
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Register

the register or registers of Unitholders of Units in a Sub-Fund or
class.

Registrar

BOCI-Prudential Trustee Limited, or the person appointed as
registrar to keep the Register (and in default of any such
appointment shall mean the Trustee) and to receive applications
for subscription and requests for the redemption of Units.
References to Registrar shall include any registrar's agent from
time to time appointed by the Registrar with the Manager’s prior
approval.

RMB

the lawful currency of the PRC.

SAT

the State Administration of Taxation of the PRC.

Securities

has the meaning under the Securities and Futures Ordinance.

Securities and Futures
Ordinance

the Securities and Futures Ordinance (Cap. 571 of the Laws of
Hong Kong) as the same may from time to time be amended,
replaced or re-enacted.

SFC

the Securities and Futures Commission of Hong Kong.

Sub-Fund

any sub-fund established by the Trustee and the Manager in
accordance with the Trust Deed, each Sub-Fund being a
segregated pool of assets and liabilities and designated by the
Manager as being attributable exclusively to the Unitholders of a
particular class or classes of Units and "relevant Sub-Fund"
means the Sub-Fund as is relevant in the context in which it is
referred to in this Explanatory Memorandum.

Trust

the umbrella unit trust scheme constituted by the Trust Deed and
called China Post Global Funds, or such other name as the
Trustee and the Manager may from time to time determine.

Trust Deed

the trust deed constituting China Post Global Funds dated 1
December 2016, between the Manager and the Trustee, as
amended or supplemented from time to time.

Trustee

BOCI-Prudential Trustee Limited, or any other person or persons
for the time being duly appointed to act as the trustee or trustees of
the Trust in its succession.

Trustee Fee

any sum to which the Trustee may become entitled to pursuant to
the Trust Deed.

Unit

one undivided share in a Sub-Fund or a class.

Unitholder

a person for the time being entered on the Register as the holder of
a Unit including (where the context so admits) persons jointly so
registered.

Unquoted Investments

any Investment (other than a unit or other interest in a collective
investment scheme, or a Commodity) which is not quoted.

US

the United States of America.

US Person

(i) a U.S. person within the meaning of Rule 902 promulgated
under the 1933 Act; (ii) a U.S. resident within the meaning of the
United States Investment Company Act of 1940; or (iii) any person
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that would not qualify as a Non-United States person within the
meaning of United States Commodity Futures Trading Commission
Rule 4.7(a)(1)(iv).
US$ or USD

the lawful currency of the US.

Valuation Day

in respect of any Sub-Fund or class, will be the relevant Dealing
Day.

Valuation Point

in respect of any Sub-Fund or class, such time or times on the day
as specified in the Appendix for the relevant Sub-Fund, and/or as
the Manager may determine, as at which the Net Asset Value of
that Sub-Fund and Net Asset Value per Unit of a Sub-Fund (or
class) are calculated in respect of any Dealing Day and, unless
otherwise determined, shall mean the close of business in the last
relevant market to close on each Dealing Day for the relevant SubFund and "relevant Valuation Point" means the Valuation Point
as at the relevant date for calculation of the Net Asset Value of
each relevant Sub-Fund or class.

Value

in relation to any asset or liability means the value thereof
determined in accordance with the section “Valuation”.

Valuer

has the meaning under the section “Valuation”.
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DIRECTORY

Manager

Directors of the Manager

China Post & Capital Global Asset Management Limited
Suite 1901, The Centrium
60 Wyndham Street
Central, Hong Kong

Chris W. Satterfield
Jing Zhang
Ke Zhou
Ying Pan
Neil P. Ramsey

Advisor

Directors of the Advisor

Mitsubishi UFJ Trust and Banking Corporation
4-5 Marunouchi 1-chome
Chiyoda-ku
Tokyo,100-8212
Japan

Yoshiro Mizukami
Kenji Soejima

Trustee and Registrar

Auditor

BOCI-Prudential Trustee Limited
12/F & 25/F, Citicorp Centre
18 Whitfield Road
Causeway Bay, Hong Kong

PricewaterhouseCoopers
Level 22, Prince’s Building
10 Chater Road
Central, Hong Kong

Legal Adviser as to matters of Hong Kong Law
King & Wood Mallesons
Level 13, Gloucester Tower
The Landmark
15 Queen’s Road Central
Central, Hong Kong
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THE TRUST
Umbrella Trust
China Post Global Funds is an umbrella trust established under Hong Kong law by a trust deed dated
1 December 2016, as amended by supplemental deed dated 7 December 2017. The Trustee and the
Manager may create different Sub-Funds representing separate portfolios of assets. The Fund Assets
of each Sub-Fund will be invested in accordance with the investment objective and policies applicable
to such Sub-Fund. It is intended that each Sub-Fund will have segregated liability from the other SubFunds. Investors should, however, note the risk factor “Umbrella Structure of the Trust and
Segregated Liability between Sub-Funds” under the “Risk Factors” section of this Explanatory
Memorandum. The Trustee and the Manager may issue different classes of Units in a Sub-Fund at
any time in the future.
The Trustee and the Manager are required to establish a separate Sub-Fund, with separate pools of
assets and liabilities, and designated by the Manager as being attributable exclusively to the
Unitholders of a particular class of Units in the following manner:
(a)

The Trustee will keep separate records and accounts for each Sub-Fund in the Base Currency
of the relevant Sub-Fund. The proceeds from the issue of Units will be applied in the records
and accounts of the Trustee to the Sub-Fund to which those Units relate, and the assets and
liabilities and income and expenditure attributable thereto will be applied to such Sub-Fund.

(b)

The Fund Assets of each Sub-Fund shall belong exclusively to that Sub-Fund, shall not be
commingled with the Fund Assets of another Sub-Fund, and shall not be used to discharge
directly or indirectly the liabilities of or claims against or amount payable out of any other SubFund and shall not be available for such purpose.

(c)

In respect of any asset derived from another asset, such derivative asset shall be applied in
the records and accounts of the Trustee to the same Sub-Fund as the Fund Assets from which
it was derived and on each re-valuation of an Investment or other property the increase or
diminution in value of such an asset will be applied to the relevant Sub-Fund.

(d)

In the case of any Fund Asset that the Manager does not consider as readily attributable to a
particular Sub-Fund or Sub-Funds, the Manager may determine the basis upon which any
such Fund Asset will be allocated between Sub-Funds, and the Manager may at any time vary
such basis, provided that the Manager may at its discretion consult with the Auditor at such
times when the Manager considers it necessary to do so.

(e)

Any liability that is not considered by the Manager as attributable to a particular Sub-Fund or
Sub-Funds, the Manager may determine the basis upon which any liability will be allocated
between Sub-Funds and the Manager may at any time vary such basis, provided that the
Manager may at its discretion consult with the Auditor at such times when the Manager
considers it necessary to do so.

The Manager may, upon prior authorisation of the SFC, from time to time issue Units in relation to the
creation of new Sub-Funds.
Further information
Further general information concerning the Trust, Unitholder meetings and voting rights, provisions
relating to the winding up of the Trust or any Sub-Fund and other matters are contained in the section
“General Information”.
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MANAGEMENT AND ADMINISTRATION
The Manager
The Manager of the Trust and the Sub-Fund is China Post & Capital Global Asset Management
Limited. The Manager was incorporated in Hong Kong in September 2015 and is jointly owned by
China Post & Capital Fund Management Co., Ltd, RQSI Limited, China Post Management Inc. and
Beijing Zhixin Investment Center (LLP).
Except to the extent of any fraud, negligence or wilful default on its own part or that of its nominees or
agents, the Manager (and its directors, officers, employees, agents and delegates) shall not be in any
way responsible for any loss, costs, damages or inconvenience that may result from the acts or
omissions of the Manager (and its directors, officers, employees, agents and delegates) except to the
extent provided under the Trust Deed, the Code or applicable law.
The Manager (and its directors, officers, employees, agents and delegates) shall, except to the extent
of any fraud, negligence or wilful default on its (or their) part, be indemnified and held harmless out of
the Fund Assets of the relevant Sub-Fund(s) in respect of (in addition to any right of indemnity given
by law) any action, costs, claims, expenses, damages or liabilities to which it (or they) may be put or
which it (or they) may incur as a result of the Manager acting as manager of the Trust and/or the
relevant Sub-Fund(s), managing and administering the trusts or in the exercise of any powers,
authorities or discretions vested in the Manager under the Trust Deed, and the Manager shall for such
purpose have recourse to the Fund Assets of the relevant Sub-Fund(s).
Notwithstanding anything to the contrary as set out in the Trust Deed, the Manager may not be
exempted from any liability to the Unitholders imposed under the laws of Hong Kong or breaches of
trust through fraud or negligence, nor may it be indemnified against any such liability by Unitholders or
at the Unitholders’ expense.
Regulatory Status
The Manager (CE Reference: BGP596) is currently licensed with the SFC to conduct Type 1 (Dealing
in Securities), Type 4 (Advising on Securities) and Type 9 (Asset Management) regulated activities in
Hong Kong.
The Advisor
The Manager of the Trust and the Sub-Fund has appointed Mitsubishi UFJ Trust and Banking
Corporation to act as the Advisor to provide certain investment advisory services in respect of the SubFund. The Advisor will not be delegated with investment management decisions of the Sub-Fund.
Subject to applicable laws and except to the extent of any fraud, negligence or wilful default on its own
part or that of its affiliates or each of their directors, officers or employees, the Advisor shall not be
liable to the Manager for any loss of the Manager caused directly or indirectly by any act or omission
by the Advisor or its affiliate or each of their directors, officers and employees in the course of or in
connection with the services rendered by it or in the course of the discharge by the Advisor of its
duties.
Regulatory Status
The Advisor engages in rendering investment advisory services and is a registered investment advisor
under authority granted to it by the Financial Services Agency of Japan under the Financial
Instruments and Exchange Act (the Act No.25 of 1948) (referring to investment advisory business set
forth in Article 33, paragraph 2 of the law).
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Trustee and Registrar
The Trustee of the Trust is BOCI-Prudential Trustee Limited, which is a registered trust company in
Hong Kong. The Trustee is a joint venture founded by BOC Group Trustee Company Limited and
Prudential Corporation Holdings Limited (“PCHL”). BOC Group Trustee Company Limited is owned by
BOC International Holdings Limited and Bank of China (Hong Kong) Limited, which are subsidiaries of
Bank of China Limited. PCHL is wholly owned by Prudential plc which provides a broad range of
financial and insurance services as well as engages in fund management business. The principal
activity of the Trustee is the provision of trustee services. Under the Trust Deed, the Trustee is
responsible for the safekeeping of the documents of title and the assets of the Trust. The Trustee may,
however, appoint any person or persons (including any of its Connected Person) to be Custodian of
the assets of the Trust or any Sub-Fund or to otherwise act as its nominee or agent. The Trustee may
also empower such person to appoint, with the Trustee’s written confirmation of no objection, cocustodians, sub-custodians and/or delegates (each such custodian, nominee, agent, co-custodian,
sub-custodian and delegate a “Correspondent”). Subject as noted below, the Trustee will remain
responsible for the acts or omissions of any Correspondent in the same manner as if such acts or
omissions were those of the Trustee.
The Trustee is required to exercise reasonable care and diligence in the selection, appointment and
on-going monitoring of any Correspondent during the term of their appointment, and must be satisfied
that the Correspondents remain suitably qualified and competent to provide the relevant services.
Subject to the Trustee’s proper discharge of the requirements as set out above in relation to the
selection, appointment and on-going monitoring of any Correspondent and its satisfaction that the
Correspondents remain suitably qualified and competent to provide the relevant services, the Trustee
shall not be liable for the insolvency, liquidation bankruptcy, act or omission of any Correspondent
which is not a Connected Person of the Trustee.
Except to the extent of any fraud, negligence or wilful default on its own part or that of its
Correspondents where the Trustee would be liable pursuant to the provisions of the Trust Deed, any
liability of the Trustee (and its officers, employees, agents and delegates) arising under or in
connection with the Trust Deed, whether in contract, in tort, by law or otherwise, is limited to the
amount for which the Trustee has a right of recovery against or any indemnity from the Trust or the
relevant Sub-Fund (i.e. the relevant Fund Assets).
The Trustee will also act as the Registrar of the Trust. The Registrar will be responsible, inter alia, for
maintaining the Register and processing subscriptions, redemptions, conversions and transfers of
Units in accordance with the Trust Deed and this Explanatory Memorandum.
Notwithstanding anything to the contrary as set out in the Trust Deed, the Trustee may not be
exempted from any liability to the Unitholders imposed under the laws of Hong Kong or breaches of
trust through fraud or negligence, nor may it be indemnified against any such liability by Unitholders or
at the Unitholders’ expense.
The Trustee will be entitled to a trustee fee and other service fees agreed by the Manager.
The Trustee is not responsible for the preparation or issue of this Explanatory Memorandum and
therefore accepts no responsibility for any information contained in this Explanatory Memorandum
other than the descriptions under this section headed “Trustee and Registrar” and neither the Trustee
nor any of its subsidiaries, affiliates, directors and other officers, shareholders, servants, employees,
agents or permitted delegates accept any responsibility or liability for any information contained in this
Explanatory Memorandum other than the description under this section headed “Trustee and
Registrar”.
Auditor
The Manager has appointed PricewaterhouseCoopers to act as the auditor of the Trust and SubFunds. All accounts of the Trust and Sub-Funds including the annual report thereof shall be audited by
the Auditor and shall be accompanied by a certificate of the Auditor. The Auditor shall further be
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required to report whether the accounts have been properly prepared in accordance with the
provisions of the Trust Deed, the Code and IFRS.
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CONFLICTS OF INTEREST
Conflicts of Interest
The Manager, the Trustee and the Registrar may from time to time act as manager, registrar,
administrator, trustee, custodian, receiving agent, advisor or distributor in relation to serving as
directors, officers, advisers or agents or be otherwise involved in, other Sub-Funds or collective
investment schemes that have similar investment objectives to those of any Sub-Fund. It is therefore
possible that any of them may, in the due course of their business, have potential conflicts of interests
with the Trust or any Sub-Fund. Each will, at all times, have regard in such event to its obligations
under the Trust Deed and/or any agreements to which it is a party or by which it is bound in relation to
the Trust or any Sub-Fund and, in particular, but without limitation, to its obligations to act in the best
interests of the Unitholders when undertaking any investments where conflicts of interest may arise
and will endeavour to ensure that such conflicts are resolved fairly.
The Manager has in place internal control procedures (e.g. in relation to staff dealing and consent
procedures) to ensure that, in the event of conflicts of interests, all transactions shall be treated fairly.
Dedicated personnel are put in place to monitor the internal systems and controls, and to ensure that
any potential conflicts of interests are, to the extent possible, promptly identified and handled in
accordance with the established policies.
Connected Party Transactions
The Trustee and the Manager will take all reasonable care to ensure that all transactions carried out
by or on behalf of the Trust or any Sub-Fund are conducted at arm’s length.
Any transactions with Connected Persons will be carried out in accordance with the provisions of the
Code, any other applicable laws and any conditions imposed by the SFC and other competent
governmental authority from time to time.
The Manager, the investment adviser (if any) and their Connected Persons must not, without the
written approval of the Trustee, as principal sell, or deal in the sale of, investments for the account of a
Sub-Fund or otherwise deal as principal for the account of the Sub-Fund, including any purchase for
the account of a Sub-Fund of any unit or other interest in a collective investment scheme managed by
the Manager, the investment adviser (if any) or any of their Connected Persons. The Trustee may give
such approval on the condition that the Manager, the investment adviser (if any) or their Connected
Persons (as the case may be) will ensure that such transactions:
(a)

are or will be transacted at arm’s length; and

(b)

are or will be executed on the best available terms.

A report of such transactions entered into during a reporting period shall be provided in the annual and
semi-annual reports, and will list all such transactions, by type, name of the related party and, where
relevant, fees paid to that party in connection with the transaction.
The Trustee shall not as principal for its own account sell or deal in the sale of Investments to the
Trustee for the account of the Trust or any Sub-Fund or otherwise deal as principal with the Trust or
any Sub-Fund, provided that the Trustee shall be permitted to sell or deal in the sale of Investments
and otherwise deal with the Trust or any Sub-Fund where it acts at all times in its capacity as a trustee
and not in its capacity as a principal. The Connected Persons of the Trustee must not, without the
written approval of the Trustee, as principal sell, or deal in the sale of, Investments for the account of
the Trust or the relevant Sub-Fund or otherwise deal as principal for the account of the Trust or the
relevant Sub-Fund, and if the Trustee shall give its approval, any such selling or dealing shall be
transacted at arm's length and otherwise in accordance with the Trust Deed. If any Connected Person
of the Trustee shall so sell or deal, such Connected Person may retain for its own absolute use and
benefit any profit which it may derive therefrom or in connection therewith, provided that such
transactions are entered into on an arm’s length basis and at the best price available to the Trust and
the relevant Sub-Fund.
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The Manager shall select brokers and dealers through whom transactions for the account of the SubFunds are to be executed. The Manager will use due care to ensure that the selected brokers will
provide best execution to the relevant Sub-Fund. In determining what constitutes best execution, the
Manager will consider the overall economic result of the relevant Sub-Fund (price of commission plus
other costs), the efficiency of the transaction, the broker’s ability to effect the transaction if a large
block is involved, the availability of the broker for difficult transactions in the future, other services
provided by the broker such as research and the provision of statistical and other information, and the
financial strength and stability of the broker.
Where any cash forming part of the Fund Assets is transferred to a deposit account with the Trustee,
the Custodian, the Manager, the investment adviser (if any) or with any of their Connected Persons
(being an institution licensed to accept deposits), such institution shall pay interest thereon in
accordance with normal banking practice at no lower rate than the prevailing commercial rate for
deposits of a similar size and term, in the same currency and with institutions of a similar standing
negotiated at arm's length. Subject thereto, the Trustee, the Custodian, the Manager, the investment
adviser (if any) or their Connected Persons shall be entitled to retain for its or their own use and
benefit any benefit which it or they may derive from any cash for the time being in its or their hands
(whether on current or deposit account) as part of a Sub-Fund or of a Distribution Account (as the
case may be).
Cash Rebates and Commission
In transacting with brokers or dealers connected to the Manager, the investment adviser (if any) or any
of their Connected Persons, the Manager must ensure that it complies with the following obligations:
(a)

such transactions should be on arm’s length terms;

(b)

it must use due care in the selection of brokers or dealers and ensure that they are suitably
qualified in the circumstances;

(c)

transaction execution must be consistent with applicable best execution standards;

(d)

the fee or commission paid to any such broker or dealer in respect of a transaction must not
be greater than that which is payable at the prevailing market rate for a transaction of that size
and nature;

(e)

the Manager must monitor such transactions to ensure compliance with its obligations; and

(f)

the nature of such transactions and the total commissions and other quantifiable benefits
received by such broker or dealer shall be disclosed in the relevant Sub-Fund’s annual report.

None of the Manager, the investment adviser (if any) or any of their Connected Persons may retain
cash or other rebates from a broker or dealer in consideration of directing transactions for the account
of a Sub-Fund to the broker or dealer and none of the Manager, the investment adviser (if any) or any
of their Connected Persons intends to have in place any soft dollar arrangements to receive goods
and services from a broker or dealer, save that goods and services (soft dollar) pursuant to the
requirements of the Code may be retained if, such goods or services are of demonstrable benefit to
the Unitholders, and the transaction execution is consistent with best execution standards and
brokerage rates are not in excess of customary institutional full-service brokerage rates. Any such
cash commission or rebates received from any such brokers or dealers shall be for the account of the
relevant Sub-Fund. Details of any such commissions will be disclosed in the annual and semi-annual
report and accounts of the Trust and/or the relevant Sub-Fund.
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THE SUB-FUNDS
General
China Post Global Funds has been established as an umbrella trust with segregated liability between
Sub-Funds. Different Sub-Funds may be established from time to time by the Trustee and the
Manager with the prior approval of the SFC. On the introduction of any new Sub-Fund or class of
Units, either a revised explanatory memorandum or a supplemental explanatory memorandum will be
prepared, setting out the details. The Sub-Funds are operated separately and the Fund Assets of
each Sub-Fund are managed in accordance with the investment objective and policy applicable to that
Sub-Fund.
The following Sub-Fund has been established and are available for investment:


Japan Small Cap Equity Fund

The Sub-Fund will have the following eight Classes:









Class A (USD)
Class A (HKD)
Class A (RMB)
Class A (JPY)
Class I (USD)
Class I (HKD)
Class I (RMB)
Class I (JPY)

Details of the Sub-Fund are set out in the Appendix.
Investment Objectives and Strategies of the Sub-Funds
The specific investment objective and strategies of each Sub-Fund are set out in the Appendix in
relation to the relevant Sub-Fund.
The Fund Assets of each Sub-Fund will be invested with the aim of achieving the investment objective
and in accordance with the policies of that Sub-Fund. Investments of each Sub-Fund must also
comply with the investment and borrowing powers and restrictions set out in the Code, the Trust Deed
and this Explanatory Memorandum.
Investment Restrictions
The Trust is subject to certain investment restrictions set out under the Code and Trust Deed, as
amended from time to time. No holding of any Securities may be acquired or added for each SubFund which would result in:
(a)

more than 10% of the latest available Net Asset Value of any Sub-Fund being invested in
Securities issued by any single issuer;

(b)

the Sub-Funds collectively holding more than 10% of any ordinary shares issued by any
single issuer;

(c)

more than 15% of the latest available Net Asset Value of any Sub-Fund being invested in
Securities which are not listed, quoted or dealt in on a Recognised Exchange;

(d)

more than 30% of the latest available Net Asset Value of any Sub-Fund being invested in
Government and other Public Securities of the same issue, save that the relevant Sub-Fund
may invest all of its assets in Government and other Public Securities in at least six different
issues;
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(e)

more than 15% of the latest available Net Asset Value of any Sub-Fund being invested in
options and warrants in terms of the total amount of premium paid, except where such options
and warrants are acquired for hedging purposes;

(f)

the Manager, for the account of a Sub-Fund, writing uncovered options;

(g)

the Manager, for the account of a Sub-Fund, granting call options over investments held by a
Sub-Fund the total of which, in terms of the prices at which all such call options may be
exercised, exceeds 25% of the latest available Net Asset Value of any Sub-Fund;

(h)

more than 20% of the latest available Net Asset Value of any Sub-Fund being invested in: (i)
physical commodities (including gold, silver, platinum or other bullion); (ii) commodity based
investments (excluding, for this purpose, shares in companies engaged in the producing,
processing or trading of commodities); and (iii) futures contracts on an unhedged basis (but
without prejudice to the Manager’s right to take positions in financial futures contracts for
hedging purposes), calculated based on the net total aggregate value of contract prices,
whether payable to or by the relevant Sub-Fund under all outstanding futures contracts;

(i)

more than 10% of the latest available Net Asset Value of any Sub-Fund being invested in any
units or shares in other collective investment schemes which are not recognised jurisdiction
schemes (as designated by the SFC) and not authorised by the SFC; and

(j)

more than 30% of the latest available Net Asset Value of any Sub-Fund being invested in
units or shares in each such collective investment scheme which is either a recognised
jurisdiction scheme (as designated by the SFC) or authorised by the SFC, provided always
that such limit may be exceeded if (x) such collective investment scheme is authorised by the
SFC and (y) the name and key investment information of such collective investment scheme
are disclosed in this Explanatory Memorandum.

In addition, the Trust is subject to the following investment restrictions, which prohibits the Manager,
for the account of any Sub-Fund, from:
(k)

investment in a collective investment scheme, the objective of which is to invest primarily in
any investments prohibited under chapter 7 of the Code, and where such collective
investment scheme’s objective is to invest primarily in investments restricted by chapter 7 of
the Code, such holdings may not be in contravention of the relevant limitations;

(l)

investment in a collective investment scheme managed by the Manager or its Connected
Persons unless all initial charges on such collective investment scheme are waived;

(m)

investment in a collective investment scheme unless the Manager does not retain any rebate
on any fees or charges levied by the collective investment scheme or the management
company of such collective investment scheme;

(n)

investment in any type of real estate (including buildings) or interests in real estate (including
options or rights, but excluding shares in real estate companies and interests in real estate
investment trusts);

(o)

making short sales unless (i) the Sub-Fund’s liability to deliver securities does not exceed
10% of its latest available Net Asset Value; and (ii) the security which is to be sold short is
actively traded on a market where short selling activity is permitted;

(p)

lending, assuming, guaranteeing, endorsing or otherwise becoming directly or contingently
liable for or in connection with any obligation or indebtedness of any person without the prior
written consent of the Trustee;

(q)

acquisition of any asset which may involve any Sub-Fund in any unlimited liability;

(r)

investment in any securities of any class in any company or body if any director or officer of
the Manager individually owns more than 0.5% of the total nominal amount of all the issued
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securities of that class or such directors and officers collectively own more than 5% of those
securities; and
(s)

acquisition of any security where a call is to be made for any sum unpaid on that security
unless that call can be met in full out of cash or near cash by the Fund Assets, the amount of
which has not already been taken into account for the purposes of paragraph (g) under the
section headed “Investment Restrictions” above.

If any of the investment restrictions and limitations under this section of the Explanatory Memorandum
are breached, the Manager will take as a priority objective all steps as are necessary within a
reasonable period of time to remedy the situation, taking due account of the interests of the
Unitholders.
Borrowing Restrictions
The Trustee may, at any time at the written request of the Manager, borrow money for the account of
any Sub-Fund, subject to the following limitations:
(a)

the principal amount for the time being of all borrowings for the account of any Sub-Fund shall
not exceed an amount equal to 25% of the value of the Net Asset Value of the Sub-Fund on
any Dealing Day; and

(b)

each borrowing may be related to any one or more of the following:
(i)

to pay the Redemption Proceeds on a redemption of Units;

(ii)

to settle the purchase or sale of any Investments in order to facilitate a rebalance of
the portfolio of the Fund Assets;

(iii)

to meet the fees, expenses and liabilities of the Trust or the relevant Sub-Fund
(excluding the Manager’s Fee or fees payable to the Trustee);

(iv)

to pay distributions of income; or

(v)

for any other proper purpose as may be agreed by the Manager and the Trustee from
time to time.

If at any time the aggregate principal amount of all outstanding borrowings under the Trust Deed in
respect of a Sub-Fund shall exceed an amount equal to 25% of the value of the Net Asset Value of the
relevant Sub-Fund calculated on the then most recent Dealing Day, the Manager shall take as a
priority objective all steps as are necessary within a reasonable period of time to remedy the situation,
taking into account the interests of Unitholders.
Currency Hedging
A Sub-Fund may enter into transactions for the purposes of hedging the currency exposure of the
underlying Securities into the relevant Sub-Fund’s Base Currency. If undertaken, the aim of this
hedging will be to reduce the Sub-Fund’s level of risk or to hedge the currency exposure to the
currency of denomination of some or all of the Sub-Fund’s underlying Securities. Derivatives such as
currency forwards and interest rate futures may be utilised if the Sub-Fund engages in such hedging.
The currency exposure of Investments will not be allocated to other Sub-Funds.
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ISSUE AND CONVERSION OF UNITS

Initial Subscription
Units in a Sub-Fund will initially be offered at the Initial Issue Price during the Initial Offer Period as set
out in the Appendix in relation to the relevant Sub-Fund.
For initial subscription of Units in the Sub-Fund, the minimum subscription amount will be as follows:

USD
HKD
RMB
JPY

Class A

Class I

100
1,000
1,000
10,000

100,000
1,000,000
1,000,000
10,000,000

The Manager may, in its absolute discretion, accept subscriptions of lesser amounts.
Subsequent Subscription
After the Initial Offer Period, Units will be offered on any Dealing Day of such relevant Class at the
Issue Price of such relevant Class. The minimum subsequent subscription amount will be as follows:

USD
HKD
RMB
JPY

Class A

Class I

50
500
500
5,000

50,000
500,000
500,000
5,000,000

The Manager may, in its absolute discretion, accept subsequent subscriptions of lesser amounts.
General
The Manager may charge a preliminary charge in respect of issue of each Unit of up to 5% of the total
subscription amount, as the Manager may at its absolute discretion determine. Such preliminary
charge may differ between applicants. The Manager may retain the benefit of such preliminary charge
or may pay all or part of the preliminary charge (and any other fees received) to intermediaries or such
other persons as the Manager may at its absolute discretion determine, subject to all applicable laws
and regulations. The Manager also has discretion to waive the preliminary charge in whole or in part
in relation to any subscription for Units whether generally or in a particular case.
Fractions of Units rounded down to the nearest 2 decimal places may be issued. Subscription monies
representing smaller fractions of a Unit will be retained by the Sub-Fund. Unless the Manager
determines otherwise, no Units shall be issued so as to give rise to a holding of less than the minimum
number or value of Units of the relevant Class as specified in the Appendix in relation to the relevant
Sub-Fund. The Manager reserves the right to reject in whole or in part any application for Units. In the
event that an application is rejected, subscription moneys will be returned without interest by cheque
through the post or by telegraphic transfer to the bank account from which the moneys originated at
the risk and expense of the applicants, or in such other manner determined by the Manager and the
Trustee.
Units shall not be issued or sold in the event that determination of the Net Asset Value is suspended
under the “Temporary Suspension of Determination of Net Asset Value” section of this
Explanatory Memorandum.
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Subscription Procedure
An applicant must submit an application form in proper form in writing by post, sent by fax or given by
such electronic means as agreed by the Manager and the Trustee and accompanied with other
information as the Manager and Trustee may from time to time require, to the Registrar and the
Manager and such order must be received by the Registrar and accepted by the Manager by the
Dealing Deadline for the relevant Sub-Fund. The Manager or the Trustee may, in its absolute
discretion, determine whether or not duly signed original applications are also required in respect of
applications for subscriptions sent by fax or by electronic means. An application for the subscription of
Units, once given, cannot be revoked or withdrawn after the Dealing Deadline without the consent of
the Manager.
The application form for subscription may be obtained from the Manager and its authorised distributors.
Once completed, the original application form can be submitted to the Registrar, together with the
subscription moneys and Preliminary Charge (if any), unless the Manager agrees otherwise.
Subscriptions for the Units must be in the currency denomination of the relevant Class subscribed for,
or any other currency acceptable to the Manager, in which case such subscriptions will be converted
into the currency of the relevant Class at a rate determined by the Manager. Any currency conversion
costs will be deducted from such subscription monies. None of the Manager or the Trustee will be
liable to any Unitholder for any loss suffered by such Unitholder arising from the said currency
conversion.
Unless agreed by the Manager, payment for Units subscribed during the Initial Offer Period is due
immediately upon issue. If payment is not received within 4 Business Days after the Dealing Day
where the relevant Units are issued (or such other period as the Manager with the approval of the
Trustee may determine), the Manager may cancel such issue and the applicant has no right to claim
against the Manager or the Trustee.
All payments should be made by cheque, direct transfer or telegraphic transfer. Applicants may refer
to the application form for details on payment instructions. Payment by cheque is likely to cause delay
in receipt of cleared funds and Units generally will not be issued until the cheque is cleared. Any costs
of transfer of application monies to a Sub-Fund will be payable by the applicant. All application
moneys must originate from an account held in the name of the applicant. No third party payments
shall be accepted. The applicant is responsible for providing the evidence of its source of application
moneys.
No money should be paid to any intermediary in Hong Kong who is not licensed by or registered with
the SFC to carry on Type 1 (dealing in securities) regulated activity under Part V of the SFO.
Conversion
Unitholders are entitled on any Dealing Day, subject to conditions the Manager may impose, to
convert all or part of their Units of any Class relating to a Sub-Fund (“Existing Class”) into Units of
any other Class (“New Class”) of the same Sub-Fund or any other Sub-Fund by giving notice to the
Manager prior to the Dealing Deadline applicable to the Sub-Fund whose Units are being converted.
Notices for conversion must be received in proper form in writing by post, sent by fax or given by such
electronic means as agreed by the Manager and the Trustee and accompanied with other information
as the Manager and Trustee may from time to time require, to the Registrar and the Manager. The
Manager or the Trustee may, in its absolute discretion, determine whether or not duly signed original
notices for conversion are also required in respect of notices sent by fax or by electronic means.
Notices for conversion received prior to the Dealing Deadline for a Dealing Day will be dealt with on
that Dealing Day. Notices received after such Dealing Deadline will be dealt with on the next Dealing
Day in relation to the relevant Sub-Fund. Notices to convert may not be withdrawn without the consent
of the Manager.
Units shall not be converted during any period when the determination of the Net Asset Value of any
relevant Sub-Fund is suspended.
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The Manager may impose a conversion fee in respect of each Unit of the New Class to be issued
upon conversion of up to 5.0% of the total subscription amount of Units in the New Class. Such
conversion fee (if any) is described in the Appendix in relation to the relevant Sub-Fund and will be
retained by the Manager.
Units of the Existing Class will be converted on any Dealing Day of Units of such class (“relevant
Dealing Day”) into Units of the New Class in accordance with the following formula:
N = (E x R x F - TSF)
S
where the switching fee is levied pursuant to a percentage of the total amount being switched into.
Where:
N is the number of Units of the New Class to be issued, provided that amounts lower than the smallest
fraction of a Unit of the New Class shall be ignored and shall be retained by the Sub-Fund relating to
the New Class.
E is the number of Units of the Existing Class to be converted.
F is the currency conversion factor determined by the Manager for the relevant Dealing Day as
representing the effective rate of exchange between the Base Currency of Units of the Existing Class
and the Base Currency of Units of the New Class.
R is the Redemption Price Per Unit of the Existing Class applicable on the relevant Dealing Day less
any Redemption Charge imposed by the Manager.
S is the Issue Price Per Unit of the New Class applicable on the Dealing Day for the New Class
coincident with or immediately following the relevant Dealing Day, provided that where the issue of
Units of the New Class is subject to the satisfaction of any conditions precedent to such issue, then S
shall be the Issue Price Per Unit of the New Class applicable on the first Dealing Day of the New Class
falling on or after the satisfaction of such conditions.
TSF is a total conversion charge (if any).
If there is, at any time during the period from the time as at which the Redemption Price Per Unit of the
Existing Class is calculated up to the time at which any necessary transfer of funds from the Existing
Class to the New Class takes place, a devaluation or depreciation of any currency in which any
investment of the Existing Class is denominated or normally traded, the Redemption Price shall be
reduced as the Manager considers appropriate to take account of the effect of that devaluation or
depreciation. In such event, the number of Units of the New Class to be allotted shall be recalculated
in accordance with the above formula as if that reduced Redemption Price had been the Redemption
Price ruling for redemption of Units of the Existing Class on the relevant Dealing Day.
Acceptance of Orders
The Manager has an absolute discretion to accept or reject in whole or in part any application that is
below the minimum subscription amounts of each Class of the relevant Sub-Fund.
The Manager reserves the right not to accept any applications for subscription of Units until (i) the
Registrar receives an application in form and substance satisfactory to, and accompanied by such
documents as may be required by, the Trustee and the Manager; and (ii) the Trustee and the Manager
receive such other certifications and opinions of counsel as each may in their absolute discretion
consider necessary to ensure compliance with applicable securities and other laws. The Manager will
notify the applicant if it rejects the applicant’s application for subscription of Units.
The Manager reserves the right to limit the issue of Units in any Sub-Fund where the liquidity within
the Sub-Fund is deemed to be detrimental to its performance by closing the Sub-Fund to new
applications for subscription of Units. An example of the circumstances in which this may occur could
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be where the Manager determines that it would be prudent to limit the capacity or the size of a SubFund, the investment objective of which is aimed at a particular market or sector.
Timing of Applications
Subscription or conversion applications received before the Dealing Deadline of that Dealing Day will
be dealt with on that Dealing Day. Applications submitted after the Dealing Deadline will be dealt with
on the next Dealing Day.
The Manager may at its discretion, in exceptional circumstances, permit an applicant to withdraw or
amend any application for subscription of Units after it has been submitted, provided that the amended
subscription application is accepted before the Dealing Deadline on the Dealing Day to which the
application relates.
Documents the applicant will receive
Units will be in registered form and no temporary documents of title will be issued. No individual
certificates for Units will be issued. All Units will be registered in the Unitholder’s name by the
Registrar on the Register, which is the evidence of ownership of Units.
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REDEMPTION OF UNITS
Requests for redemption of Units from investors
Any redemption request must be in writing by post, sent by fax or given by such electronic means as
agreed by the Manager and the Trustee and accompanied with other information as the Manager and
Trustee may from time to time require and be received on or prior to the Dealing Deadline for the
relevant Sub-Fund. The Manager or the Trustee may, in its absolute discretion, determine whether or
not duly signed original redemption requests are also required in respect of redemption requests sent
by fax or by electronic means. A redemption request once given cannot be revoked or withdrawn
without the Manager’s consent.
The Manager may suspend the right of the Unitholders and/or may delay payment of redemption
proceeds if determination of the Net Asset Value of the Sub-Fund relating to such Classes of Units is
suspended pursuant to the section “Suspension of Determination of Net Asset Value”.
Valid instructions to the Registrar and the Manager to redeem Units in a Sub-Fund will be processed
at the Redemption Price (less any Redemption Charge) calculated with reference to the next Valuation
Point for that Sub-Fund following acceptance of the instruction (the basis of calculation as summarised
under the “Valuation” section of this Explanatory Memorandum), except in the case where dealing in
a Sub-Fund has been suspended as set out under the “Temporary Suspension of Determination of
Net Asset Value” section of this Explanatory Memorandum. For the avoidance of doubt, all
redemption instructions received before a Sub-Fund’s Dealing Deadline on a Dealing Day will be
processed based on the Redemption Price calculated as at that Dealing Day’s Valuation Point.
Subject to the Manager's discretion to accept late redemption requests prior to the Valuation Point
relating to the relevant Dealing Day, any requests for redemption received after the Dealing Deadline
will be held over until the next Dealing Day and Units will then be redeemed at the Redemption Price
applicable on that Dealing Day.
Payment of Redemption Proceeds
Payments to Unitholders will normally be paid by direct transfer, telegraphic transfer or cheque in the
currency of the relevant Class of Units (or such other currency as the Unitholder may specify on the
Redemption Form as approved by the Manager and the Trustee) to the pre-designated bank account
of the Unitholder as applicable (at his/her risk and expense). No third party payments will be permitted.
Any cost of currency conversion and bank charges associated with the payment of such redemption
proceeds will be borne by the redeeming Unitholder.
Redemption proceeds will normally be paid within a period after the relevant Dealing Day as specified
in the Appendix in relation to the relevant Sub-Fund, and in any event no later than 1 calendar month
after receipt of the duly completed and signed redemption request and other required documentation
unless the market(s) in which a substantial portion of investments is made is subject to legal or
regulatory requirements (such as foreign currency controls) rendering the payment of the redemption
money within 1 calendar month not practicable.
Subject to the relevant Unitholders’ consent, the Manager and the Trustee may pay the redemption
proceeds in a currency other than the Base Currency or the currency of the relevant Class of Units. In
such circumstances, currency conversion shall be calculated at such rate which the Manager or
Trustee deems appropriate. Cost of exchange shall be borne by the Unitholders being paid in such
other currency.
Redemption proceeds will not be paid to any redeeming Unitholder until: (a) if so required by the
Manager or the Trustee, the written original of the redemption request (in the required form) duly
signed by the Unitholder has been received; and (b) where redemption proceeds are to be paid by
telegraphic transfer, the signature of the Unitholder (or each joint Unitholder) has been verified to the
satisfaction of the Trustee.
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Payment of Redemption Proceeds by Distribution in Specie
Subject to the relevant Unitholder’s consent and the approval of the Trustee, the Manager may effect
a redemption payment by transferring in specie to such Unitholder Investments (or partly Investments
and partly cash) forming part of the Sub-Fund to which the Class of Units to be redeemed relates,
instead of cash payment of the Redemption Price. All stamp duty, registration fees and other charges
payable in respect of any transfer as a result of distribution in specie shall be payable by the
Unitholder. Payment by distribution in specie shall be made in accordance with the Trust Deed.
Fees
The Manager may charge a Redemption Charge in respect of each Unit to be redeemed of such
percentage (as the Manager may at its absolute discretion determine) not exceeding 5% of the
Redemption Price Per Unit. Please see “Fees and Expenses” of this Explanatory Memorandum for
further details on Redemption Charge.
Redemption of Units by the Manager
The Manager has the right on any Dealing Day to cancel some or all of the Units of the relevant Class
by giving written notice to the Trustee. Such right shall be suspended during any period when the
calculation of the Net Asset Value of the relevant Sub-Fund is suspended, or when the amount of
Units of the relevant Class that can be redeemed by any Unitholder is limited pursuant to the Trust
Deed.
Such notice shall state the number and Class of Units to be cancelled and the amount payable to the
Manager in respect thereof. It is the duty of the Manager to ensure that the relevant Sub-Fund has
sufficient cash to pay the amount payable to the Manager upon such reduction. In respect of each
cancelled Unit, the Manager shall be entitled to receive out of the relevant Sub-Fund the Redemption
Price Per Unit of the relevant class as the appropriate Dealing Day on which such cancellation is to be
effected.
Any amount payable to the Manager shall be payable as soon as practicable against delivery to the
Trustee of particulars of the Units to be cancelled.
Mandatory Redemption and Compulsory Transfer
If any redemption order reduces the holding of such Unitholder to below any minimum holding
required in respect of a Sub-Fund (as set out in the Appendix), such order will be treated as an order
to redeem all the Units held by that Unitholder.
The Manager or Trustee may give notice to a Unitholder requiring him to transfer Units to a person
who would not be in contravention of any such restrictions below, or may give a request in writing for
the redemption of such Units in accordance with the Trust Deed, if they become aware that Units of
any class are owned directly or beneficially by any person in contravention of any laws or
requirements of any country, any governmental authority or any stock exchange on which such Units
are listed or in circumstances (whether directly or indirectly affecting such person and whether taken
alone or in conjunction with any other persons, connected or not, or any other circumstances
appearing to the Manager or the Trustee to be relevant) which in the Manager or Trustee’s opinion
might result in the Sub-Fund in relation to such Class of Units and/or the Trust (i) incurring any liability
to taxation or (ii) suffering any other pecuniary disadvantage which the Sub-Fund and/or the Trust
might not otherwise have incurred or suffered.
If the Sub-Fund is terminated pursuant to any of the provisions as specified in “Termination of the
Trust or the Sub-Fund” in the section “General Information” in this Explanatory Memorandum, the
Manager may, upon such notice as may be required by law or regulation, cancel all of the issued Units
of any Sub-Fund and distribute remaining proceeds from the realisation of the Fund Assets pro rata to
the number of Units in issue.
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Rejection of Redemption of Units
Under exceptional circumstances, the Manager reserves the right to reject a redemption request,
provided that the Manager must act reasonably and in good faith. In rejecting a redemption request,
the Manager will take into account the interests of all Unitholders in a Sub-Fund to ensure that the
interest of all Unitholders will not be materially adversely affected.
The Manager shall have the right to reject a redemption request under exceptional circumstances,
including without limitation the following circumstances where:
(a)

the Manager or the Trustee, as the case may be, suspect or are advised that the payment of
any redemption proceeds to such Unitholder may result in a breach or violation of any antimoney laundering law by any person in any relevant jurisdiction or other laws or regulations by
any person in any relevant jurisdiction;

(b)

such refusal is considered necessary or appropriate to ensure the compliance by the Trust,
the Manager, the Trustee or other service providers with any such laws or regulations in any
relevant jurisdiction; or

(c)

there is a delay or failure by the redeeming Unitholder in producing information or
documentation required by the Trustee and/or the Manager or their respective duly authorised
agent for the purpose of verification of identity.

With a view to protecting the interests of all Unitholders, the Manager may, with the approval of the
Trustee, limit the total number of Units of any Sub-Fund being redeemed on any Dealing Day (whether
by sale to the Manager or cancellation of Units) to 10% of the total number of Units in issue of such
Sub-Fund (disregarding any Units which have been agreed to be issued). Such limitation shall be
applied pro rata to all Unitholders of the relevant Sub-Fund who have validly requested redemption to
be effected on such Dealing Day so that the proportion redeemed is the same for all such Unitholders.
Any Units which are not redeemed by reason of exercise of this power shall be redeemed on the next
Dealing Day for the Units of such Sub-Fund, in accordance with the method described above. If
redemption requests are carried forward, the Manager will give notice to the affected Unitholders
within seven days of such Dealing Day that such Units (i) have not been redeemed and (ii) shall be
redeemed on the next Dealing Day for the relevant Sub-Fund. Any part of a redemption request to
which effect is not given by reason of exercise of this power will be treated with priority in respect of
the next Dealing Day and all following Dealing Days until the original request has been satisfied in full.
Liquidity risk management
The Manager has established a liquidity management policy which enables it to identify, monitor and
manage the liquidity risks of a Sub-Fund and to ensure that the liquidity profile of the investments of a
Sub-Fund will facilitate compliance with the Sub-Funds’ obligation to meet redemption requests. Such
policy, combined with the liquidity management tools of the Manager, also seeks to achieve fair
treatment of Unitholders and safeguard the interests of the remaining Unitholders in case of sizeable
redemptions.
The Manager’s liquidity management policy takes into account the investment strategy, liquidity
profile, redemption policy, dealing frequency, ability to enforce redemption limitations and the fair
valuation policies of the Sub-Fund. These measures seek to ensure fair treatment and transparency
for all investors.
The liquidity risk management tools include implementation of and maintaining appropriate practice to
delay and/or limit redemptions to allow them to be proceeded in an orderly manner. Further, the
liquidity management policy includes details on periodic stress testing carried out by the Manager to
manage the liquidity risk of a Sub-Fund under normal and exceptional market conditions.
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No liability
In the absence of any fraud or negligence on its/their part, neither the Trustee, the Registrar nor the
Manager shall be liable for any loss to any Unitholder caused as a result of the subscription or
redemption of Units being suspended pursuant to the Trust Deed; any circumstances beyond the
Trustee’s, the Registrars’ or the Manager’s reasonable control or non-receipt of any instruction or for
any loss caused in respect of any action taken as a consequence of such instructions believed in good
faith to have originated from properly authorised persons.
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TEMPORARY SUSPENSION OF DETERMINATION OF NET ASSET VALUE
The Manager may at any time, after giving prior written notice to the Trustee, declare a suspension of
(i) the determination of the Net Asset Value of any Sub-Fund; (ii) calculation of the Value of the Fund
Assets and determination of the Net Asset Value per Unit and/or (iii) dealing of the Units, under
exceptional circumstances, having regards to the interests of Unitholders, including but not limited to
if:
(a) there is a closure of or the restriction or suspension of trading on any Commodities Market or
Securities Market on which a substantial part of the Investments of that Sub-Fund is normally
traded or a breakdown in any of the means normally employed by the Manager or the Trustee (as
the case may be) in ascertaining the prices of Investments or the Net Asset Value of a Sub-Fund or
the Issue Price or Redemption Price Per Unit;
(b) for any other reason the prices of a substantial part of the Investments held or contracted for by the
Manager for the account of that Sub-Fund cannot, in the opinion of the Manager, reasonably,
promptly or fairly be ascertained;
(c) the relevant Sub-Fund is restrained from, subject to a quota limit, or is otherwise unable to acquire
or dispose of further Investments for the time being comprised in the Fund Assets of the relevant
Sub-Fund;
(d) circumstances exist as a result of which, in the opinion of the Manager, it is not reasonably
practicable to realise a substantial part of the Investments held or contracted for the account of that
Sub-Fund or it is not possible to do so without seriously prejudicing the interests of Unitholders of
Units of the relevant class;
(e) the remittance or repatriation of funds which will or may be involved in the realisation of, or in the
payment for, the Investments of that Sub-Fund or the issue or redemption of Units of the relevant
class is delayed or cannot, in the opinion of the Manager, be carried out promptly at normal rates of
exchange;
(f) when a breakdown in the systems and/or means of communication usually employed in
ascertaining the value of a substantial part of the Investments or other assets of that Sub-Fund or
the Net Asset Value of that Sub-Fund or the Issue Price or Redemption Price Per Unit takes place
or when for any other reason the value of a substantial part of the Investments or other assets of
that Sub-Fund or the Net Asset Value of that Sub-Fund or the Issue Price or Redemption Price Per
Unit cannot in the opinion of the Manager reasonably or fairly be ascertained or cannot be
ascertained in a prompt or accurate manner;
(g) when, in the opinion of the Manager, such suspension is required by law or applicable legal
process;
(h) where that Sub-Fund is invested in one or more collective investment schemes and the realisation
of interests in any relevant collective investment scheme(s) (representing a substantial portion of
the assets of the Sub-Fund) is suspended or restricted;
(i) when the business operations of the Manager, the Trustee or any of their delegates in relation to
the operations of that Sub-Fund are substantially interrupted or closed as a result of or arising from
pestilence, acts of war, terrorism, insurrection, revolution, civil unrest, riot, strikes or acts of God; or
(j) when the Unitholders of Units or the Manager have resolved or given notice to terminate that SubFund.
Such suspension will take effect forthwith upon the declaration thereof and thereafter there shall be no
determination of Net Asset Value of the relevant Sub-Fund until the Manager shall declare that
suspension to be at an end. However, the suspension will terminate in any event on the Business Day
following the first Business Day on which (i) the condition giving rise to the suspension ceases to exist;
and (ii) no other condition exists under which a suspension may be declared.
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Whenever the Manager shall declare a suspension of determination of the Net Asset Value of any
Sub-Fund, the Manager shall not be obliged to rebalance or adjust the Fund Assets, in either case at
the discretion of the Manager, and shall publish the fact that the calculation of the Value of the Fund
Assets and each Unit is suspended immediately following such suspension and at least once a month
during the period of suspension by such means as the Manager may consider appropriate or
otherwise in accordance with applicable rules, laws and regulations.
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VALUATION
The Net Asset Value of a Sub-Fund is determined by the Manager or its duly appointed agent (or if the
Manager and the Trustee so agree, by the Trustee or its duly appointed agent) (the “Valuer”) at the
Valuation Point relating to each Dealing Day by valuing the assets of the Sub-Fund and deducting the
liabilities of the Sub-Fund in accordance with the terms of the Trust Deed.
Set out below is a summary of how the value of the assets comprised in a Sub-Fund is calculated:
(a) the value of any Investment (other than a unit or other interest in a collective investment scheme
or a commodity) is generally calculated by reference to the price appearing as the last traded price
or last closing price as calculated and published by the relevant security market for such
Investment as at the close of the business in such place on the Dealing Day;
(b) the value of any Investment (other than a unit or other interest in a collective investment scheme
or a commodity) that is not quoted will be the initial value as ascertained or the value as assessed
on the latest revaluation;
(c) subject to sub-section (d) below, the value of each unit or other interest in a collective investment
scheme which is valued as at the same day as the Sub-Fund will be the Net Asset Value per Unit
or other interest in such collective investment scheme calculated as at that day or, if the Valuer so
determines, in consultation with the Manager and the Trustee, or if such collective investment
scheme is not valued as at the same day as the Sub-Fund, will be the last published net asset
value per unit or other interest in such collective investment scheme, or if unavailable, the last
published bid and offer price for such unit or other interest;
(d) if no net asset value, bid and offer prices or price quotations are available for such unit or other
interest as provided in sub-section (c) above, the value shall be determined from time to time in
such manner as the Manager shall determine with the approval of the Trustee;
(e) The Value of any Commodity shall be ascertained in such manner as the Manager shall think fit,
but so that:(i)

if such Commodity is dealt in on any Recognised Commodities Market, then the Manager
shall, in ascertaining the Value of such Commodity, have regard to the latest ascertainable
price ruling or officially fixed in respect of such Investment on such Recognised Commodities
Market or (if there shall be more than one such Recognised Commodities Market) on such
Recognised Commodities Market as the Manager shall consider appropriate;

(ii)

if any such price as referred to section (e)(i) above is not reasonably up-to-date (in the
opinion of the Manager) or is not ascertainable at any relevant time, then the Manager shall,
in ascertaining the Value of the relevant Commodity, have regard to any certificate as to
such Value provided by a firm or institution making a market in such Commodity;

(iii) The Value of any futures contract shall be:X.

in the case of a futures contract for the sale of a Commodity including a financial
futures contract, the positive or negative amount produced by applying the following
formula:a - (b + c)

Y.

in the case of a futures contract for the purchase of a Commodity including a financial
futures contract, the positive or negative amount produced by applying the following
formula:b - (a + c)
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where
a = the contract value of the relevant futures contract ("the relevant Contract")
b = the amount determined by the Manager to be the contract value of such futures
contract as would be required to be entered into by the Manager on behalf of the
relevant Sub-Fund in order to close the relevant Contract, such determination to be
based on the latest available price or (if bid and offered quotations are made) the latest
available middle market quotation on the market in which the relevant Contract was
entered into by the Manager; and
c = the amount expended out of the relevant Sub-Fund in entering into the relevant
Contract, including the amount of all stamp duties, commissions and other expenses
but excluding any deposit or margin provided in connection therewith;
Z.

if the provisions set out in sub-sections (X) and (Y) above do not apply to any relevant
Commodity, then the Manager shall, in ascertaining the Value of such Commodity,
have regard to the same factors which would have determined the Value of such
Commodity pursuant to sub-section (b) above, if such Commodity were an Unquoted
Investment;

(f) the Manager may, in consultation with the Trustee, adjust the value of any Investment if, having
regard to currency, applicable rates of interest, maturity, marketability and other considerations it
deems relevant, it considers that such adjustment is required to reflect the fair value of the
Investment or permit some other method of valuation to be used if it considers that to do so better
reflects the fair value of the investment; and
(g) assets other than Investments and cash will be valued in such manner and at such times as the
Manager and the Trustee shall from time to time agree.
The term “last traded price” referred to above refers to the last traded price reported on the relevant
exchange for the day, commonly referred to in the market as the “settlement” or “exchange price”, and
represents a price at which members of the exchange settle between them for their outstanding
positions.
Determination of Net Asset Value of a Class of Units
The Net Asset Value attributable to Units of a particular class related to a Sub-Fund as at any
Valuation Point on the relevant Valuation Day shall be determined as follows:(a)

by calculating the Net Asset Value of such Sub-Fund as at that time excluding any assets or
liabilities which are specifically attributable to any particular Class of Units related to such SubFund;

(b)

by apportioning the resulting amount between the Classes of Units related to such Sub-Fund
by reference to the respective Net Asset Values of each such Class immediately prior to the
relevant Valuation Point; and

(c)

by deducting the liabilities and adding any assets specifically attributable to the relevant Class
of Units.

In order to determine the Net Asset Value of a Unit of a particular Class related to such Sub-Fund, the
Net Asset Value of such Class shall be divided by the number of Units of that Class in issue
immediately prior to the relevant Dealing Day for such Class of Units, rounded to the nearest 4
decimal places of the Base Currency. Any amount corresponding to such rounding will accrue to the
relevant Sub-Fund. Any currency conversion from the Base Currency to the currency of the relevant
Class shall be calculated at such conversion rate as agreed between the Manager and the Trustee.
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Determination of Issue Price
The Issue Price on any Dealing Day will be the Net Asset Value of such Class as at the Valuation
Point in respect of the Dealing Day divided by the number of Units of that Class in issue immediately
prior to the relevant Dealing Day for such Class of Units, rounded in such manner and to such number
of decimal places as the Manager determines ("Issue Price Per Unit"). Any amount corresponding to
such rounding will accrue to the relevant Sub-Fund. Such price shall be calculated and quoted in the
currency of the relevant Class. Any currency conversion shall be calculated at such conversion rate as
agreed between the Manager and the Trustee.
The Manager may add to the Issue Price (but not include within it) such sum (if any) as the Manager
may consider represents an estimation of the difference between the prices at which the assets
comprised in the Sub-Fund are to be valued and the total cost of acquiring such assets or creating any
deposit comprised in such Sub-Fund including any other relevant expenses including any stamp duty,
other taxes, duties or governmental charges, brokerage, bank charges, transfer fees or registration
fees. The estimation of the Manager shall for all purposes be conclusive.
Any changes to the method of determination of Issue Price will require the Trustee’s prior written
approval.
Determination of Redemption Price
The Redemption Price on any Dealing Day will be the price per Unit ascertained by dividing the Net
Asset Value of such Class of the Sub-Fund as at the Valuation Point in respect of the Dealing Day by
the number of such Class of Units in issue immediately prior to the relevant Dealing Day for such
Class of Units, rounded in such manner and to such number of decimal places as the Manager
determines ("Redemption Price Per Unit"). Any amount corresponding to such rounding will accrue
to the relevant Sub-Fund. Such price shall be calculated and quoted in the currency of the relevant
Class. Any currency conversion shall be calculated at such conversion rate as agreed between the
Manager and the Trustee.
Any changes to the method of determination of Redemption Price will require the Trustee’s prior
written approval.
For further details on suspension of determination of Net Asset Value, please refer to “Temporary
Suspension of Determination of Net Asset Value” in this Explanatory Memorandum.
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RISK FACTORS
Investment in any Sub-Fund involves risk. While there are some risks that may be common to a
number or all of the Sub-Funds, there may also be specific risk considerations that apply to particular
Sub-Funds. The price of Units and the Net Asset Value of any Sub-Fund may rise or fall. There is no
assurance that an investor will achieve a return on his/her investments in any Sub-Fund or a return of
his/her original investment amount. As you consider an investment in the Sub-Funds, you should take
into account your personal risk tolerance.
General Risk Factors
Auditing and Accounting Standards Risk
The legal infrastructure and accounting, auditing and reporting standards in some countries,
particularly emerging markets, in which some Sub-Funds will invest may not provide the same degree
of information to investors as would generally apply internationally. In particular, valuation of assets,
depreciation, exchange differences, deferred taxation, contingent liabilities and consolidation may be
treated differently from international accounting standards.
If IFRS principles shall be used, investors should note that, investments should be valued at fair value
and that bid and offer pricing is considered to be representative of the fair value of investments.
However, for the purpose of calculating the Net Asset Value for subscription and redemption purposes,
listed investments are expected to be valued at the last traded price instead of bid and offer pricing as
required under IFRS, which may lead to a different valuation had the valuation been performed in
accordance with IFRS. To the extent that the valuation basis adopted by the Sub-Fund deviates from
IFRS, the Manager may make necessary adjustments in the annual financial statements to comply
with IFRS.
Asset Class Risk
Each Sub-Fund’s portfolio may underperform the returns of other Securities that track other industries,
groups of industries, markets, asset classes or sectors. Various types of Securities tend to experience
cycles of outperformance and underperformance in comparison to general securities markets.
Funds that invest in stocks are also subject to the risk that stock prices overall will decline. Stock
markets tend to move in cycles, with periods of rising prices and periods of falling prices.
Changes in applicable law
The Trust and each Sub-Fund must comply with various legal requirements, including securities laws
and tax laws as imposed by the jurisdictions under which it operates. Should any of those laws change
over the life of the Trust or any Sub-Fund, the legal requirements to which the Trust, a Sub-Fund and
the Unitholders of the relevant Sub-Fund may be subject, could differ materially from current
requirements.
Concentration risk
A Sub-Fund which focuses on investing in a single sector, geographical area or country is highly
specialised. Although the Sub-Fund’s investment portfolio may be diversified in terms of the underlying
investments, such Sub-Fund is likely to be more volatile than a broad-based fund, such as a global
equity fund, and it may be more susceptible to fluctuations in value resulting from adverse conditions
in the sectors or countries in which the Sub-Fund invests.
Where a Sub-Fund’s portfolio is concentrated in a particular geographical area, the value of such SubFund may be more susceptible to adverse economic, political, policy, foreign exchange, liquidity, tax,
legal or regulatory event affecting the relevant markets.
Conflict of Interest Risk
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The Manager may cause the Sub-Fund to invest in schemes affiliated with the Manager or in schemes
for which the Manager or an affiliate acts as sponsor, investment advisor or provides other services or
which may pay fees to the Manager or an affiliate. The Manager, the Trustee, the investment adviser
(if any) and their Connected Persons may from time to time act as trustee, administrator, registrar,
manager, custodian, investment manager or investment adviser, representative or otherwise as may
be required from time to time in relation to, or be otherwise involved in or with, other funds and clients
which have similar investment objectives to those of the Sub-Funds. As such, there is a risk that any of
them may, in the course of business, have potential conflicts of interest with the Trust and the SubFunds.
Counterparty Risk
A Sub-Fund will be exposed to credit risk on the counterparties with which it trades in relation to
futures, option contracts and other FDI that are traded over-the-counter or otherwise. Such
instruments are not afforded the same protections as may apply to participants trading futures or
options, such as the performance guarantee of an exchange clearing house. A Sub-Fund will be
subject to the possibility of the insolvency, bankruptcy or default of a counterparty with which it trades
such instruments, which could result in substantial losses to the Sub-Fund.
Custodian Risk
Custody risk refers to the risks inherent in the process of clearing and settling trades and to the
holding of Securities by local banks, agents and depositories. Local agents are held to local standards
of care and in general, the less developed a country’s securities market is, the greater the likelihood of
custody problems and the assets of the Sub-Fund may be exposed to custodial risk. Additionally,
Securities of a Sub-Fund may be registered in the name of a sub-custodian where it is common
market practice to do so, or is in the Sub-Fund’s best interest to do so, or that it is not feasible to do
otherwise due to the nature of applicable law, regulation, rule, guideline, code, general guidance or
local practice of any stock exchange, governmental or regulatory body laws or market practice of
jurisdictions. Such Securities may not be segregated from the sub-custodian’s own investments and in
the event of default or fraud of such sub-custodian, the Fund Assets may not be protected and may be
irrecoverable by the Sub-Fund.
Currency Risk
Underlying investments of the Sub-Fund may be denominated in currencies other than the Base
Currency of the Sub-Fund. Also, a class of shares may be designated in a currency other than the
Base Currency of the Sub-Fund. The Net Asset Value of the Sub-Fund may be affected unfavourably
by fluctuations in the exchange rates between these currencies and the Base Currency and by
changes in exchange rate controls.
Equity Market Risk
The Sub-Fund’s investment in equity securities is subject to general market risks, whose value may
fluctuate due to various factors, such as changes in investment sentiment, political and economic
conditions and issuer-specific factors. As a result the Sub-Fund’s value may be adversely affected.
FDI Risks
The risks associated with the use of FDI are different from, or possibly greater than, the risks
associated with investing directly in Securities and other traditional investments. Generally, a
derivative is a financial contract the value of which depends upon, or is derived from, the value of an
underlying asset, reference rate or index, and may relate to stocks, bonds, interest rates, currencies or
currency exchange rates, commodities, and related indices. Any Sub-Fund investing in FDI may utilise
both exchange-traded products and over-the-counter derivatives. Compared to equity securities, FDI
can be more sensitive to changes in market prices of the underlying assets and thus market prices of
FDI may fall in value as rapidly as they may rise. Investors investing in such Sub-Funds are exposed
to a higher degree of fluctuation than traditional funds. Transactions in over-the-counter FDI may
involve additional risk as there is no regulated market for such FDI. It may not always be possible for
such Sub-Funds to dispose of their investment or liquidate an existing position especially in a falling
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market. Investing in FDI also involves other types of risks including, but not limited to, the risk of
adopting different valuation methodologies and imperfect correlation between the FDI and its
underlying securities, rates and indices. There is no assurance that any derivative strategy used by a
Sub-Fund will succeed.
Foreign Investments Restrictions Risks
Some countries prohibit or restrict investment, or the repatriation of income, capital or the proceeds
from sale of securities. The Sub-Fund may incur higher costs investing in these countries. Such
restrictions may delay the investment or repatriation of capital of the Sub-Fund.
General Investment Risk
A Sub-Fund’s investment portfolio may fall in value due to any of the key risk factors in this
Explanatory Memorandum and therefore, investors’ investments in the Sub-Fund may suffer losses.
There is no guarantee of the repayment of principal.
Government Intervention and Country Risks
The value of a Sub-Fund’s Net Asset Value may be negatively affected by factors such as
international political developments, government intervention, changes in a country’s government
policies, taxation, restrictions on foreign investment, currency decisions, other decisions in applicable
laws and regulations, or any natural disasters, wars, threat of war, local or regional conflict, economic
instability or political upheaval, which will weaken a country’s securities markets. In addition, certain
governments or regulators may intervene in financial markets by imposing trading restrictions, such as
a ban on “naked” short selling or other types of investment activities.
Growth Risk
Investments in growth stocks may be more volatile and may react differently to economic, political
and/or market developments. The value of growth stocks may be more expensive as compared to
their earnings. Growth stocks generally have greater volatility in reaction to changes in earnings
growth.
Investment Style Risk
Funds are also subject to investment style risk, which is the chance that returns from the types of
stocks in which a Sub-Fund invests will trail returns from the overall stock market. Specific types of
stocks tend to go through cycles of doing better, or worse, than the stock market in general. These
periods have, in the past, lasted for as long as several years and there can be no assurances that
appreciation will occur.
Investment Techniques
There are certain investment risks that apply in relation to techniques and instruments that the
Manager may employ for efficient portfolio management purposes. To the extent that the Manager’s
expectations in employing such techniques and instruments are incorrect, a Sub-Fund may suffer a
substantial loss having an adverse effect on the Net Asset Value per Unit.
A Sub-Fund’s ability to use these techniques and instruments may be limited by market conditions,
regulatory limits and tax considerations.
Liquidity Risk
In the event of adverse market conditions or a drop in the credit of the issuer, the Sub-Fund may not
be able to sell the equity securities as easily or at desirable prices. This may adversely affect the Net
Asset Value of the Sub-Fund.
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Market Risk
The investments of a Sub-Fund are subject to normal market fluctuations and the risks inherent in
investment in international securities markets, and there can be no assurances that capital will not be
lost and that appreciation will occur.
Management Risk
Each Sub-Fund is subject to the risk that the Manager’s strategy and the implementation thereof which
may be subject to a number of constraints, may not produce the intended results. If the Manager
becomes unable to participate in the management of the Sub-Fund, the consequence could be
material and adverse, and may lead to the premature termination of the Sub-Fund.
Net Asset Value Consideration
Each Sub-Fund’s Net Asset Value is expected to fluctuate over time depending on its performance. A
Unitholder may not fully recover his/her initial investment when he chooses to redeem his/her Units if
the Net Asset Value of the relevant Class at the time of such redemption is less than the initial issue
price or the subscription price paid by such Unitholder.
Risk associated with regulatory requirements or exchanges policies of the equity market
Securities exchanges in typically have the right to suspend or limit trading in any security traded on the
relevant exchange. The government or the regulators may also implement policies that may affect the
financial markets. These factors may have an adverse impact on value of the Sub-Fund.
Risk relating to Foreign Account Tax Compliance Act (“FATCA”)
The US Foreign Account Tax Compliance Act (“FATCA”) provides that a 30% withholding tax will be
imposed on certain payments to foreign financial institutions (“FFIs”), unless the recipient of the
payment satisfies certain requirements intended to enable the US Internal Revenue Service (“IRS”) to
identify United States persons (within the meaning of the US Internal Revenue Code) with interests in
such payments. To avoid such withholding, a FFI generally will be required to register with the IRS to
obtain Global Intermediary Identification Number (“GIIN”) and identify its direct or indirect account
holders who are United States persons and report certain information concerning such account
holders to the IRS.
The Manager has registered the Trust and each of the Sub-Funds as FFIs under FATCA and has
obtained the GIINs. The Trust and the Sub-Funds will endeavour to satisfy the requirements imposed
under FATCA to avoid the imposition of any FATCA withholding. However, no assurance can be given
that the Trust and/or any Sub-Fund will be able to achieve this and/or satisfy such FATCA obligations.
If the Trust and/or the Sub-Funds become subject to a 30% FATCA withholding (further described
under the section “FATCA” in this Explanatory Memorandum) as a result of the FATCA regime, the
value of the Units held by Unitholders in the relevant Sub-Fund may suffer material losses.
In the event a Unitholder (account holder) fails to provide the requested information and/or
documentation, whether or not that actually leads to compliance failures by the Trust and/or the
relevant Sub-Fund, or a risk of the Trust and/or the relevant Sub-Fund being subject to withholding tax
under FATCA, the Manager, the Trust and/or the relevant Sub-Fund reserves the right to take any
action and/or pursue all remedies at their disposal including as far as legally permitted, without
limitation, (i) reporting the relevant information of such Unitholder to the relevant authorities, and/or (ii)
withholding, set-off or deducting reasonable amounts from the redemption proceeds or distributions to
the extent permitted by applicable laws and regulations. The Manager, the Trust and/or the Sub-Funds
in taking any such action or pursuing any such remedy shall act in good faith and on reasonable
grounds and in accordance with the constitutive documents.
All prospective investors and Unitholders should consult with their own tax advisors regarding the
possible implications of FATCA and the tax consequences on their investments in a Sub-Fund.
Unitholders who hold their Units through intermediaries should also confirm the FATCA compliance
status of those intermediaries.
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RMB Currency and Conversion Risks
The RMB is currently not freely convertible and is subject to the PRC government’s foreign exchange
controls and restrictions. Non-RMB based investors are exposed to foreign exchange risk and there is
no guarantee that the value of RMB against investors’ base currencies will not depreciate. Any
depreciation of RMB could adversely affect the value of investor’s investment in the Sub-Fund.
Although offshore RMB (CNH) and onshore RMB (CNY) are the same currency, they trade at different
rates. Any divergence between CNH and CNY may adversely impact investors. Under exceptional
circumstances, payment of redemptions in RMB may be delayed due to the exchange controls and
restrictions applicable to RMB.
Taxation in overseas jurisdictions
The Sub-Funds may make investments in a number of different jurisdictions. Interest, dividends and
other income realised by a Sub-Fund from sources in these jurisdictions, and capital gains realised on
the sale of assets may be subject to withholding and other taxes levied by the jurisdiction in which the
income is sourced and/or in which the issuer is located and/or in which the permanent establishment
is located. In particular, investors should pay attention to PRC tax considerations for any Sub-Funds
that may have exposure to investments issued in or relating to the PRC market. Changes in the PRC
taxation legislation could affect the amount of income which may be derived, and the amount of capital
returned, from the investments of the relevant Sub-Fund. Laws governing taxation will continue to
change and may contain conflicts and ambiguities, which may adversely affect the Net Asset Value of
the Sub-Fund.
Termination Risk
A Sub-Fund may be terminated in certain circumstances. In the event of the termination of a SubFund, such Sub-Fund would have to distribute to Unitholders their pro rata interests in the assets of
the Sub-Fund. It is possible that at the time of such sale or distribution, certain investments held by
the relevant Sub-Fund will be worth less than the initial cost of acquiring such investments, resulting in
a loss to Unitholders. Additionally, expenses related to organisation of the relevant Sub-Fund that
have not been fully amortised would be debited against the Sub-Fund’s assets at the time.
A Sub-Fund may also be terminated if the Manager goes into liquidation, there is no replacement
Manager or Trustee upon the retirement or removal of the Manager or Trustee (as applicable), the
Manager is incapable of performing its duties properly or has committed a material breach of the terms
of the Trust Deed, any laws, rules and regulations renders it illegal, impracticable or inadvisable to
continue the Sub-Fund or the Sub-Fund ceases to be authorised by the SFC. Investors may suffer
loss if the Sub-Fund is terminated.
Umbrella Structure of the Trust and Segregated Liability between Sub-Funds
The Trust Deed allows the Trustee and the Manager to issue Units in separate Sub-Funds as
separate trusts, and provides for the manner in which the liabilities are to be attributed across the
various Sub-Funds. There should not be the potential for cross contamination of liabilities between
Sub-Funds. There can, however, be no categorical assurance that, should an action be brought
against the Trust in the courts of another jurisdiction, the segregated nature of the Sub-Funds will be
upheld.
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FEES AND EXPENSES
Charges Payable by Investors
Preliminary Charge, Redemption Charge and conversion charges may be charged to an investor in
his/her purchase, redemption and conversion of Units. The applicable rates of such charges in
respect of a Sub-Fund are set out in the sections “Fees and Expenses” in the Appendix for the
relevant Sub-Fund.
Charges Payable by the Sub-Fund
Management Fee
The Management Fee will be paid out of the Fund Assets of the relevant Sub-Fund as set out in the
Appendix in relation to the relevant Sub-Fund. This fee will be accrued daily and paid monthly in
arrears. The Management Fee shall be paid as soon as possible after the last Dealing Day in each
month in each year. The Management Fee is expressed as a percentage of the Net Asset Value of the
relevant Sub-Fund. Pursuant to the Trust Deed, the Manager may, on giving one month’s notice (or
such other period as required by the SFC) to the Trustee and the affected Unitholders, increase the
Management Fee to the maximum rate of 2% per annum of the Net Asset Value of the relevant SubFund.
Performance Fee
No Performance Fee will be charged by the Manager in relation to any of the Sub-Funds.
Trustee Fee
Pursuant to the Trust Deed, the Trustee is entitled to receive a trustee fee as soon as reasonably
practicable after the last Dealing Day for each Sub-Fund or Class in each calendar month. This fee will
be accrued daily and paid monthly in arrears. The Trustee Fee is expressed as a percentage of the
Net Asset Value of the relevant Sub-Fund and subject to a minimum monthly fee (if any) as specified
in the Appendix.
Pursuant to the Trust Deed, the Trustee may, with the approval of the Manager, and upon the
Manager giving one months’ notice (or such other period as required by the SFC) to the affected
Unitholders, increase the trustee fee to the maximum rate of 1% per annum of the Net Asset Value of
the relevant Sub-Fund and subject to a minimum monthly fee (if any) as set out in the Appendix in
relation to the relevant Sub-Fund.
The Trustee is also acting as Registrar. It is entitled to receive various transaction, processing,
valuation fees and other applicable fees as agreed with the Manager from time to time and to be
reimbursed by the relevant Sub-Fund for all out-of-pocket expenses properly incurred by it in the
performance of its duties.
Operational Fees
Each Sub-Fund shall pay the Operational Fees which comprise of other costs, charges, fees and
expenses incurred in the establishment or operation of the relevant Sub-Fund, specifically any fees
and expenses incurred in relation to banking, the costs and expenses of preparing, printing, publishing
and distributing Explanatory Memorandums, annual and semi-annual reports, and other documents to
current and prospective Unitholders, the costs and expenses of obtaining and maintaining
authorisations or registrations of the Trust and/or the Sub-Funds with the regulatory authorities
(including the SFC), the costs of convening and holding Unitholders’ meetings and professional fees
and expenses for auditing and other consulting services and professional fees incurred in the normal
course of business of any Sub-Fund, and such other costs and expenses as may arise from time to
time and that have been approved by the Manager as necessary or appropriate for the continued
operation of the Trust or of any Sub-Fund.
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Expenses of the Trust that are not directly attributable to the operation of a particular Sub-Fund are
allocated among all Sub-Funds in a manner determined by the Manager.
Establishment Fees
The fees and expenses relating to the establishment of the Trust was approximately JPY34 million,
and the fees and expenses relating to the establishment of Japan Small Cap Equity Fund was
approximately JPY11 million, both of which will initially be borne by Japan Small Cap Equity Fund. The
establishment fees and expenses of the Trust will be reapportioned to additional sub-funds of the
Trust when they are launched. All fees and expenses related to the establishment of the Trust and
Sub-Funds shall be amortised over a period of 5 years from the Initial Issue Date or such period as the
Manager thinks fit.
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TAXATION
The following summary is of a general nature, for information purposes only, and is not intended to be
an exhaustive list of all the tax considerations that may be relevant to an investment in the Sub-Funds.
This summary does not constitute legal or tax advice and does not purport to deal with the tax
consequences applicable to all investors.
Prospective investors should consult their professional advisers on the possible tax consequences of
their subscribing for, purchasing, holding, selling or redeeming Units under the laws of their countries
of citizenship, residence, ordinary residence or domicile.
The information below is based on the law and practice in force in Hong Kong as at the date of this
Explanatory Memorandum. The relevant laws, rules and practice relating to tax are subject to change
and amendment (and such changes may be made on a retrospective basis). As such, there can be
no guarantee that the summary provided below will continue to be applicable after the date of this
Explanatory Memorandum.
Taxation of the Sub-Funds
The Sub-Funds will be exempted from profits tax in Hong Kong upon authorization by the SFC as a
collective investment scheme under Section 104 of the SFO for offer to the retail public in Hong Kong.
Taxation of Unitholders
Profits arising on the transfer or redemption of an investment in the Units should only be subject to
profits tax for Unitholders who carry on a trade or business in Hong Kong of trading in investments (for
example, dealers in securities, financial institutions or insurance companies), where the profits, not
being regarded as capital in nature, arise in or derived from such trade or business carried on in Hong
Kong (that is, such profits are sourced in Hong Kong).
Profits tax is currently imposed at a rate of 16.5% for corporations and 15% for all other persons.
Distributions received by Unitholders should generally not be chargeable to tax in Hong Kong (whether
by way of withholding or otherwise) under current law and practice.
Stamp duty
No Hong Kong stamp duty is payable in relation to the issue or redemption of Units when the units are
extinguished upon redemption.
No Hong Kong stamp duty is payable where the sale or transfer of the Units is effected by selling the
relevant Units back to the Manager, who then either extinguishes the Units or re-sells the Units to
another person within two months thereof.
Other types of sales and purchases or transfers of the Units by the Unitholders should be liable to
Hong Kong stamp duty of 0.2% (normally borne in equal share of 0.1% by the buyer and 0.1% by the
seller) on the higher of the consideration amount or market value. In addition, a fixed duty of HK$5.00
is currently payable on any instrument of transfer of Units.
FATCA
(a)

General Information
FATCA, a US tax law enacted in March 2010, attempts to minimise tax avoidance by US
persons investing in foreign assets both through their own accounts and through their
investments in foreign entities. FATCA generally requires foreign financial institutions (“FFIs”)
to provide information to the US tax authority, the Internal Revenue Service (the “IRS”),
regarding their US account Unitholders including substantial US owners of certain nonfinancial foreign entities (“NFFEs”). FFIs who fail to commit to meeting certain due diligence,
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withholding and reporting requirements and certain NFFEs who fail to provide required
information on their substantial US owners are now subject to 30% FATCA withholding on
certain payments (as further described below).
FATCA withholding applies to (i) payments of US source income, including US source
dividends and interest, made after 30 June 2014; and (ii) payments of gross proceeds of sale
or other disposal of property that can produce US source income after 31 December 2018. It
is possible that certain non-US source payments attributable to amounts that would be subject
to FATCA withholding (referred to as “foreign passthru payments”) may also be subject to
FATCA withholding starting from 1 January 2019, though the definition of “foreign passthru
payment” in US Treasury Regulations is currently pending. Withholding agents, including
participating FFIs, will generally be required to begin withholding on withholdable payments
made after 30 June 2014.
US tax law has detailed rules for determining the source of income. Different rules apply for
each type of income. Interest and dividends, two of the most important types of income for
investors, are generally sourced by reference to the residence of the obligor. Specifically,
dividends are generally treated as US source income when paid by a US corporation with
respect to its stock, and interest is generally treated as US source income when paid by a US
borrower of money.
Under the terms of a Model 2 inter-governmental agreement (“IGA”) between the US and
Hong Kong with respect to FATCA, an FFI domiciled in Hong Kong is generally considered to
be FATCA compliant and thus not subject to FATCA withholding if it registers with the IRS on
the IRS FATCA registration website and complies with the terms of an FFI agreement with the
IRS.
(b)

FATCA Registration Status
The Trust and the Sub-Fund are FFIs under FATCA and the US-Hong Kong IGA, and in
compliance with FATCA and the US-Hong Kong IGA, are registered on the IRS FATCA
registration website as a “Reporting Financial Institution under a Model 2 IGA”, with global
intermediary identification number A9SEUU.00004.SF.344 for Japan Small Cap Equity Fund.

(c)

Impact to the Sub-Funds and Unitholders
Each Unitholder is required to: (a) furnish appropriate documentation certifying as to their
FATCA status, together with such additional tax certification or information as the Manager or
its agents may from time to time request; (b) inform the Manager or its agents within 30 days
of any change in any information provided in relation to its FATCA status (including any
circumstances that would result in a change in the taxpayer status of such Unitholder); and (c)
waive any and all rights of such Unitholder under any relevant law or regulation in any
applicable jurisdiction that would prevent the Manager or its agents from meeting applicable
regulatory and legal requirements.
In the event a Unitholder does not provide the requested information and/or documentation,
whether or not that actually leads to compliance failures by the Trust and/or the relevant SubFund, or a risk of the Trust and/or the relevant Sub-Fund being subject to withholding tax
under FATCA, the Manager or its agents may, acting in good faith and on reasonable grounds
as permitted under applicable laws and regulations and under the applicable provisions of the
Trust Deed, (a) report the relevant information of such Unitholder to the US IRS; (b) withhold
such amount from any redemption and/or distributions moneys which would otherwise be
payable to a Unitholder; and/or (c) exercise its right to request a transfer of Units to another
person or to compulsorily redeem the Units held by such Unitholder.
In the event that the Trust and/or a Sub-Fund holds US securities and is not FATCA compliant,
the Trust and/or the relevant Sub-Fund may become subject to a 30% FATCA withholding as
a result of the FATCA regime, and the value of the Units held by Unitholders in the relevant
Sub-Fund may suffer material losses.
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The Manager does not support US tax evasion or any request to help investors avoid
detection under FATCA. The Manager is not able to provide tax advice and cannot determine
the impact or compliance obligations of FATCA or an applicable IGA for investors’ business
activities. The Manager strongly encourages Unitholders to seek the advice of an experienced
tax adviser to determine what actions Unitholders may need to take.

Automatic Exchange of Financial Account Information ("AEOI")
(a)

General Information
The Inland Revenue (Amendment) (No.3) Ordinance (“Ordinance”) came into force on 30
June 2016. This is the legislative framework for the implementation in Hong Kong of the
Standard for AEOI. The AEOI requires financial institutions (“FI”) in Hong Kong to collect
information relating to non-Hong Kong tax residents holding accounts with Hong Kong FIs,
and to file such information with the Hong Kong Inland Revenue Department (“IRD”) who in
turn will exchange such information with the jurisdiction(s) in which that account holder is
resident. Generally, tax information will be exchanged only with jurisdictions with which Hong
Kong has a Competent Authority Agreement (“CAA”); however, each Sub-Fund and/or agents
of the Sub-Fund may further collect information relating to residents of other jurisdictions.
The Trust and each of its Sub-Funds are required to comply with the requirements of AEOI as
implemented by Hong Kong, which means that each Sub-Fund, the Manager, the Trustee
and/or any of their agents shall collect and provide to the IRD tax information relating to
Unitholders (and their Controlling Persons, as defined in the Ordinance) and prospective
investors.
The AEOI rules as implemented by Hong Kong require the Trust to, amongst other things: (i)
register the Trust’s status as a "Reporting Financial Institution" with the IRD; (ii) conduct due
diligence on its accounts to identify whether any such accounts are considered reportable
accounts ("Reportable Accounts") for AEOI purposes; and (iii) report to the IRD information
on such Reportable Accounts. The IRD is expected on an annual basis, commencing from
2018, to transmit the information reported to it to the government authorities of the relevant
jurisdictions with which Hong Kong has signed a CAA. Broadly, AEOI contemplates that Hong
Kong FIs should report on: (i) individuals or entities that are tax resident in a jurisdiction with
which Hong Kong has signed a CAA; and (ii) certain entities controlled by individuals who are
tax resident in such other jurisdiction. Under the Ordinance, details of Unitholders, including
but not limited to their name, jurisdiction of birth, address, tax residence, account details,
account balance/value, and income or sale or redemption proceeds, may be reported to the
IRD and subsequently exchanged with government authorities in the relevant jurisdictions of
tax residence.

(b)

Impact to the Sub-Funds and Unitholders
By investing in the Trust and its Sub-Funds and/or continuing to invest in the Trust and its
Sub-Funds, Unitholders acknowledge that they may be required to provide additional
information to the Manager, the Trustee and/or their agents in order for the Trust and each of
its Sub-Funds to comply with AEOI. The Unitholder’s information may be communicated by
the IRD to authorities in other jurisdictions. The failure of a Unitholder to provide any
requested information, may result in the Manager and/or the Trustee taking any action and/or
pursue remedies at their disposal including, without limitation, mandatory redemption or
withdrawal of the Unitholder concerned. Any such mandatory redemption or withdrawal will be
done in accordance with applicable laws and regulations, and the discretion to do so will be
exercised by the Manager acting in good faith and on reasonable grounds.
Each Unitholder and prospective investor should consult its own professional advisor(s) on the
administrative and substantive implications of AEOI on its current or proposed investment in
the Trust and the relevant Sub-Fund.
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GENERAL INFORMATION
Trust Deed
The Trust was established under Hong Kong law by the Trust Deed. All Unitholders are entitled to the
benefit of, are bound by and are deemed to have notice of, the provisions of the Trust Deed. The Trust
Deed contains provisions for the indemnification of the Trustee and the Manager and their relief from
liability in certain circumstances. Unitholders and prospective investors are advised to consult the
terms of the Trust Deed. Nothing in the Trust Deed shall exempt either the Trustee or the Manager (as
the case may be) from any liability to Unitholders imposed under the laws of Hong Kong or breaches
of trust through fraud or negligence nor may they be indemnified against such liability by Unitholders
or at Unitholders’ expense.
Distribution policy
The Manager may in its absolute discretion declare distributions in accordance with the Trust Deed.
Please refer to the Appendix for the frequency of distributions to the Unitholders in respect of each
Sub-Fund.
Accounting periods and annual and interim reports
The Manager, with the assistance of the Trustee or other service provider appointed by the Manager,
shall cause to be prepared an annual report and an interim report for the Trust and each Sub-Fund for
the period ending 31 December in every financial year.
The first annual report and audited annual accounts for the Trust and the Sub-Fund will cover the
period from establishment of the Sub-Fund to 31 December 2018. The first unaudited semi-annual half
yearly accounts of the Sub-Funds will cover the period from 1 January 2018 to 30 June 2018. The
subsequent unaudited semi-annual half yearly accounts for the Trust and each Sub-Fund will cover
the period from 1 January to 30 June.
The audited annual reports and interim reports will be prepared in English only and will be posted at
www.chinapostglobal.com and available at the office of the Manager free of charge within four months
of the end of each financial year and two months after the end of the semi-financial year-end
respectively. Chinese annual reports and interim reports will not be prepared in respect of the Trust
and the Sub-Funds.
Communications with Unitholders
Communications with Unitholders may be effected by mail. Notice to Unitholders will also be published
on www.chinapostglobal.com. Unitholders should regularly visit the website, or request that their
representatives do so on their behalf, to ensure that they obtain such information on a timely basis.
The following information will be available at www.chinapostglobal.com:


the latest Net Asset Value of each Sub-Fund;



this Explanatory Memorandum, including the product key facts statements for each Sub-Fund
(as revised from time to time);



the Dealing Days for each Sub-Fund;



the audited annual and unaudited semi-annual reports and accounts of the Trust and the SubFunds (available in English only);



any announcements or notices made by the Trust and Sub-Funds, including information
regarding the Sub-Funds, the suspension and resumption of subscription and redemption of
Units, the suspension of the calculation of the Net Asset Value, changes in fees, and notices
relating to material alterations or additions to this Explanatory Memorandum or the constitutive
documents of the Trust; and



the ongoing charges figure and the past performance information of the Sub-Funds.
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Unitholders’ meetings and voting rights
The Trust Deed provides that the Trustee or the Manager may (and the Trustee shall at the request in
writing of Unitholders together registered as holding not less than one-tenth of the Units for the time
being in issue) at any time convene a meeting of Unitholders after giving at least 21 days’ prior notice.
These meetings may be used to sanction any modification, alteration or addition to the terms of the
Trust Deed, to increase the maximum Management Fee or trustee fee, to permit other types of fees or
to approve termination of the Trust or any Sub-Fund. Such matters must be considered by one or
more Unitholders present in person or by proxy and registered as holding in aggregate at least 25% of
the Units in issue for the relevant Sub-Fund and passed by at least 75% majority of the votes cast.
Proxies may be appointed. A Unitholder may appoint more than one proxy to attend and vote a
prescribed number of his/her or its Units. Each of the Manager and the Trustee undertakes that either
one of them shall nominate a chairman at any meeting of Unitholders, and shall ensure that such
chairman shall demand a poll for any resolution put to the vote of the meeting.
The Trust Deed sets out procedures to be followed in respect of meetings of the Unitholders, including
provisions as to the giving of notice, appointment of proxies and quorum.
Documents Available for Inspection
Copies of the following documents may be inspected free of charge at the place of business of the
Manager at Suite 1901, The Centrium, 60 Wyndham Street, Central, Hong Kong, during normal
business hours on any Business Day:
(a) the Trust Deed and any supplemental deed;
(b) this Explanatory Memorandum, including the product key facts statements; and
(c) any audited annual or unaudited interim reports of any Sub-Fund.
A copy of the Trust Deed and any supplemental deed may be supplied by the Manager on application
at a reasonable fee.
Modification of Trust Deed
The Trustee and the Manager may jointly modify, alter or add to the provisions of the Trust Deed by
supplemental deed to the extent as they may consider expedient for any purpose, provided that unless
the Trustee and the Manager will certify in writing (in such form and manner agreed between the
Trustee and the Manager) that in their reasonable opinion such proposed modification, alteration or
addition:
(a)

is necessary or desirable in order to make possible compliance with any fiscal, statutory or
other official requirements of any country or authority (whether or not having the force of law);
or

(b)

does not materially prejudice the interests of Unitholders in the relevant Sub-Fund(s), does not
to any material extent release the Trustee, the Manager or any other person from any liability
to Unitholders under the Trust Deed and (with the exception of the payment of proper fees and
expenses incurred in relation to the preparation and execution of the relevant supplemental
deed) will not result in any increase in the amount of costs and charges payable from the
relevant Sub-Fund(s) and borne by the Unitholders relating to the relevant Sub-Fund(s) which
are in issue at the time such modification, alteration or addition takes effect; or

(c)

is necessary or desirable to correct a manifest or technical error,

no such modification, alteration or addition may be made without an Extraordinary Resolution of
Unitholders in each Sub-Fund specified by the Trustee as being required to approve such
modification, alteration or addition and no such modification, alteration or addition (whether or not
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approved by an Extraordinary Resolution) shall impose upon any Unitholder any obligation to make
any further payment in respect of his/her Units or to accept any liability in respect thereof.
Unitholders shall be given prior notice of the details of any modification, alteration or addition to the
Trust Deed and their effects on existing Unitholders (if any). Any such modification, alteration or
addition to the Trust Deed will be subject to prior approval by the SFC (where applicable).
Removal and Retirement of the Trustee and the Manager
The Trustee
Subject to requisite regulatory approvals (including the SFC’s prior approval), the Trustee may retire
from office by giving not less than six months’ notice upon and subject to the appointment of a new
trustee in accordance with the provisions of the Trust Deed. The Manager shall be responsible for
finding a new trustee approved by the SFC as trustee of the Trust. The retirement of the Trustee shall
take effect at the same time as the appointment of the new trustee. The Trustee, the new trustee and
the Manager shall by deed or deeds supplemental to the Trust Deed appoint such new trustee to be
the Trustee in the place of the retiring Trustee.
If following a material breach of the Trustee's obligations under the Trust Deed which, if capable of
remedy, and:
(a)

the Trustee fails to remedy within 60 days (or such longer period as the Trustee and the
Manager may agree) of being specifically required to do so by the Manager; and

(b)

the Manager is of the opinion and so states in writing to the Trustee that a change of the
Trustee is desirable and in the best interests of Unitholders as a whole,

the Manager shall be entitled to give not less than one month’s notice in writing to the Trustee that it
wishes the Trustee to retire and specify in such notice the name of a company eligible, in accordance
with the Code and any other applicable laws, to be the trustee of the Trust and is acceptable to the
SFC (and any other competent governmental authority as required by law), whereupon the Trustee
shall, with effect on and from the date on which the appointment of such new Trustee takes effect, by
deed supplemental to the Trust Deed retire as the Trustee.
The new Trustee shall as soon as practicable give notice to the Unitholders specifying the name and
address of the office of the new Trustee.
The Trustee may be removed by prior notice in writing given by the Manager:
(a)

if the Trustee goes into liquidation (other than a voluntary liquidation for the purpose of
reconstruction or amalgamation upon terms previously approved in writing by the Manager) or
shall be adjudged a bankrupt or insolvent or appoints a liquidator or if a receiver shall be
appointed in respect of the property or undertaking of the Trustee or any part thereof or a
judicial manager is appointed in respect of the Trustee or the Trustee is the subject of any
analogous proceedings or procedure in each case under such law as may be applicable in the
circumstances;

(b)

if the Manager acting in good faith and in the best interests of Unitholders, wishes to remove
the Trustee;

(c)

if a Unitholder or Unitholders who is or between them are registered as holding in aggregate
50% or more in value of the Units outstanding (other than those held or deemed to be held by
the Trustee) delivers or deliver to the Manager in writing a request to dismiss the Trustee; or

(d)

if the SFC or any other competent governmental authority directs the Manager to remove the
Trustee (including the circumstances where the SFC withdraws its approval of the Trustee as
trustee of the Trust).
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The Manager shall inform the SFC and any other competent governmental authority of any decision to
remove the Trustee, if required by law. The Manager shall be responsible for finding a new trustee
approved by the SFC as trustee of the Trust. The Trustee, the new trustee and the Manager shall by
deed or deeds supplemental to the Trust Deed appoint such new trustee to be the Trustee in the place
of the retiring Trustee.
The Manager
Upon giving three months’ written notice to the Trustee, the Manager may retire in favour of some
other person eligible to be the manager of the Trust in accordance with the Code and approved by the
Trustee and the SFC (and any other governmental authority as required by law) upon and subject to
such person entering into such deed or deeds (being a deed or deeds supplemental to the Trust
Deed) as the Trustee may be advised to be necessary or desirable to be entered into by such person
in order to secure the due performance of its duties as Manager. In the event that the Manager
desires for any of its Connected Persons to assume its duties as the Manager, the retiring Manager
shall be entitled to provide the Trustee and all Unitholders in the Sub-Funds with at least one month
written notice (or such other period as permitted under the Code), and the Trustee agrees to appoint
such Connected Person to be the Manager in place of the retiring Manager, subject to the prior
approval of the SFC.
The Manager shall be subject to removal by notice in writing given by the Trustee:
(a)

if the Manager goes into liquidation (other than voluntary liquidation for the purpose of
reconstruction or amalgamation upon terms previously notified in writing to the Trustee) or
shall be adjudged a bankrupt or insolvent or appoints a liquidator or if a receiver shall be
appointed in respect of the property or undertaking of the Manager or any part thereof or a
judicial manager is appointed in respect of the Manager or the Manager is the subject of any
analogous proceedings or procedure in each case under such law as may be applicable in the
circumstances;

(b)

if the SFC or any other competent governmental authority directs the Trustee to remove the
Manager (including the circumstances where the SFC withdraws its approval of the Manager
as manager of the Trust);

(c)

following a material breach of the Manager's obligations under the Trust Deed which, if the
breach is capable of remedy, the Manager fails to remedy within 60 days (or such longer
period as the Trustee and the Manager may agree), and the Trustee acting in good faith is of
the reasonable opinion and so states in writing to the Manager that a change of Manager is
desirable and in the best interests of Unitholders as a whole;

(d)

if for good and sufficient reason the Trustee, acting in good faith, is of the reasonable opinion
and so states in its written notice of removal to the Manager that a change of Manager is
desirable in the interest of the Unitholders as a whole, provided that if the Manager shall be
dissatisfied with such opinion and so states to the Trustee within seven days of receipt of the
Trustee’s written notice of removal the matter shall be referred to a third party mediator as
agreed between the Trustee and the Manager for determination, and his/her determination
shall be final and bind the Trustee and the Manager; or

(e)

if a Unitholder or Unitholders who is or between them are registered as holding in aggregate
50% or more in value of the Units outstanding (other than those held or deemed to be held by
the Manager) delivers or deliver to the Trustee in writing a request to dismiss the Manager.

The Trustee shall inform the SFC and any other competent governmental authority of any decision to
remove the Manager, if required by law. The Trustee shall by writing appoint as Manager some other
person eligible to be the manager of the Trust and acceptable to the SFC (and any other competent
governmental authority as required by law) and subject to such person entering into such deed or
deeds (being a deed or deeds supplemental to the Trust Deed) as the Trustee may be advised to be
necessary or desirable to be entered into by such person in order to secure the due performance of its
duties as Manager. The Trustee shall also, as soon as practicable give notice to the Unitholders
specifying the name and the address of the office of the new Manager.
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Termination of the Trust or the Sub-Fund
The Trust or any Sub-Fund may be terminated by the Trustee in the following circumstances:
(a)

if the Manager goes into liquidation (other than voluntary liquidation for the purpose of
reconstruction or amalgamation upon terms previously approved in writing by the Trustee) or
is adjudged a bankrupt or insolvent or appoints liquidators or if a receiver is appointed in
respect of the property or undertaking of the Manager or any part thereof or the Manager is
the subject of any analogous proceedings or procedure in each case under the laws of Hong
Kong or such other laws as may be applicable in the circumstances where, after the expiration
of a period of three months, the Trustee has not appointed a new Manager in accordance with
the Trust Deed;

(b)

if on the expiration of three months after notifying the Manager that in the Trustee's opinion a
change of Manager is desirable in the interests of the Unitholders, the Trustee has not found
another company ready to accept the office of manager of the Trust of which the Trustee and
the SFC (and any other government authority required by law) shall approve;

(c)

if the Manager shall fail to appoint a new trustee in place of the Trustee within such time as the
Manager considers to be reasonable (which shall be not less than three months) after the date
of the Trustee's written notice to retire in accordance with the Trust Deed;

(d)

if, in the reasonable opinion of the Trustee acting in good faith, the Manager is incapable of
performing its duties properly or has done any other thing which in the opinion of the Trustee
is calculated to bring the Trust or any Sub-Fund into disrepute or to be harmful to the interests
of the Unitholders or if the Manager is no longer licensed or authorised pursuant to applicable
law or regulation to perform its duties hereunder, provided that if the Manager shall be
dissatisfied with such opinion and so states to the Trustee in writing within seven days of
receipt of the Trustee’s notice in writing hereunder the matter shall be referred to a third party
mediator as agreed between the Trustee and the Manager for determination and his/her
determination shall be final and bind the Trustee and the Manager;

(e)

if any laws, rules and regulations imposed by any regulatory or supervisory, governmental, or
quasi-governmental authority, any fiscal body or self-regulatory organisation (whether of a
governmental nature or otherwise) render it illegal or in the reasonable opinion of the Trustee
(in consultation with the Manager and if the Trustee deems necessary, upon advice from legal
counsel) impracticable or inadvisable to continue the Trust or Sub-Fund(s);

(f)

if the Manager has committed a material breach of any of the terms of the Trust Deed and has
failed to remedy such breach within 60 days after service of a notice by the Trustee requiring
such breach to be remedied provided that the Trustee certifies that in its opinion the proposed
termination is necessary having regard to the interests of the Unitholders; or

(g)

if the Trust or the relevant Sub-Fund ceases to be authorised by the SFC pursuant to the
Securities and Futures Ordinance, or if the SFC directs under the Securities and Futures
Ordinance or any other competent governmental authority directs that the Trust or a Sub-Fund
be terminated.

The Manager may terminate the Trust or a Sub-Fund, by notice in writing, if the Manager considers it
to be in the best interests of Unitholders to terminate the Sub-Fund or the Trust and, with the approval
of the SFC (and any other competent governmental authority as required by law), gives written notice
to the Trustee and the Unitholders of its intention to terminate the Trust or the Sub-Fund, as the case
may be.
The Trustee or Manager terminating the Trust or a Sub-Fund (as applicable) will give written notice of
termination of the Trust or a Sub-Fund to the Unitholders (such notice having been previously
approved by the SFC, if necessary) containing the reasons for the termination, the relevant provisions
under the Trust Deed that enable such termination, the consequences of the termination and their
effects on existing Unitholders, the alternatives available to Unitholders, the estimated costs of the
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termination and who is expected to bear them. The Trustee or Manager (as applicable) shall by such
notice fix the date at which such termination is to take effect (where the Trust is terminated by reason
of illegality, impracticality or inadvisability in which case termination may take effect forthwith without
any prior notice to Unitholders, provided that notice of termination shall be given to Unitholders as
soon as reasonably practicable).
Anti-Money Laundering Regulations
In order to comply with the responsibilities for the prevention of money laundering and to comply with
all applicable laws to which the Manager, the Trustee, the Registrar, the Sub-Fund(s) or the Trust is
subject to, the Manager, the Registrar or the Trustee may require a detailed verification of an
investor’s identity and the source of payment of any applications for Units at any time as they deem
appropriate.
Depending on the circumstances of each application, a detailed verification might not be required
where:
(a)

the investor makes the payment from an account held in the investor’s name at a recognised
financial institution; or

(b)

the application is made through a recognised intermediary.

These exceptions apply only if the financial institution or intermediary is within a country recognised by
the Trustee and the Manager as having sufficient anti-money laundering regulations.
Each of the Manager, the Trustee and the Registrar reserves the right to request such information as
is necessary to verify the identity of an applicant and the source of payment. In the event of delay or
failure by the applicant to produce any information required for verification purposes, each of the
Manager, the Trustee and the Registrar, as applicable, may refuse to accept the relevant application
and the application monies. None of the Manager, the Trustee or the Registrar shall be liable to the
applicant for any loss caused as a result of such delay or refusal to process applications.
No payment of subscription from, or redemptions to, any persons other than the Unitholder will be
allowed.
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Appendix 1
Japan Small Cap Equity Fund

Investment Objective and Investment Policy
The Sub-Fund seeks to achieve long-term capital growth by focusing on idiosyncratic Japanese stocks
with pioneering business models and long-term growth potential through economic cycles. The SubFund tries to identify attractive Japanese small-cap companies, which are overlooked by other market
participants, based on rigorous bottom-up research. Under normal market conditions, the Sub-Fund
will invest primarily (i.e. at least 70% of its Net Asset Value) in marketable equity securities of small
capitalisation companies listed in Japan.
“Equity securities” are primarily common stocks of Japanese companies and Japanese exchangetraded funds (“ETFs”) with returns based on equity and bond indices. Such ETFs may include physical
and synthetic equity and bond ETFs (excluding leveraged and inverse exchange traded products).
The Sub-Fund considers “small capitalisation companies” to be those companies whose market
capitalisation are within the range of the market capitalisation of companies in the S&P Japan Small
Cap 250 index at the time of investment by the Sub-Fund.
Investment Strategy
The Manager seeks to achieve the investment objective by building a diversified portfolio of small
capitalisation equity securities that the Manager believes offer an asymmetric risk/return profile, that is,
more and higher returns on the upside and fewer and lower returns on the downside. Companies with
sustainable growth potential are often smaller companies in a new industry or with a dominant
technology in a niche area. The Sub-Fund tries to identify attractive Japanese small-cap companies,
which are overlooked by other market participants, based on rigorous bottom-up research with a midlong term view, typically over a three to five year horizon and beyond.
The Sub-Fund may use financial derivative instruments (“FDI”), including currency FDI and stock index
futures, for hedging purposes. The Sub-Fund may also enter into futures contracts on an unhedged
basis provided that the net total aggregate value of contract prices may not exceed 20% of the Net
Asset Value of the Sub-Fund.
Securities Lending
The Sub-Fund does not currently intend to engage in any securities lending activities, repurchase
transactions or other similar over-the-counter transactions.
Allocation
The Sub-Fund’s indicative asset allocation is presented in the table below:Types of investments

Percentage of allocation (% of Net Asset
Value)
70 – 100

Equity securities, including ETFs
Cash, cash equivalents and short-term fixed income
securities

0 – 15

FDI, including currency FDI, stock index futures for
hedging purposes, and futures contracts on an
unhedged basis

0 – 20
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SUB-FUND DETAILS
Product Type

Equity

Fund Manager

China Post & Capital Global Asset Management
Limited

Trustee

BOCI-Prudential Trustee Limited

Initial Issue Price

Class A (USD): USD10 per Unit
Class A (HKD): HKD100 per Unit
Class A (RMB): RMB100 per Unit
Class A (JPY): JPY1,000 per Unit
Class I (USD): USD10 per Unit
Class I (HKD): HKD100 per Unit
Class I (RMB): RMB100 per Unit
Class I (JPY): JPY1,000 per Unit

Initial Issue Date

19 December 2017

Initial Offer Period

18 December 2017 to 19 December 2017

Base Currency

Japanese Yen (“JPY”)

Initial Minimum Subscription

Class A (USD): USD100
Class A (HKD): HKD1,000
Class A (RMB): RMB1,000
Class A (JPY): JPY10,000
Class I (USD): USD100,000
Class I (HKD): HKD1,000,000
Class I (RMB): RMB1,000,000
Class I (JPY): JPY10,000,000

Subsequent Minimum Subscription

Class A (USD): USD50
Class A (HKD): HKD500
Class A (RMB): RMB500
Class A (JPY): JPY5,000
Class I (USD): USD50,000
Class I (HKD): HKD500,000
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Class I (RMB): RMB500,000
Class I (JPY): JPY5,000,000
Minimum Holding

Class A (USD): USD100
Class A (HKD): HKD1,000
Class A (RMB): RMB1,000
Class A (JPY): JPY10,000
Class I (USD): USD100,000
Class I (HKD): HKD1,000,000
Class I (RMB): RMB1,000,000
Class I (JPY): JPY10,000,000

Dealing Day

Each Business Day that is not a day on which
banks are closed for business in Japan will be a
Dealing Day

Dealing Deadline

12 pm (Hong Kong time) on each Dealing Day

Payment of Redemption Proceeds

Within 5 Business Days from the relevant day of
redemption

Valuation Point

Close of business of the last relevant market to
close on a Valuation Day or such other date as
determined by the Manager

Financial year end

31 December

Website

www.chinapostglobal.com

Distribution Frequency

Nil

DISTRIBUTION POLICY
The Sub-Fund does not intend to make distributions at this stage and all income of the Sub-Fund will
be automatically reinvested.
FEES AND EXPENSES
Class A: 1.4% per annum of the Net Asset
Value of the Sub-Fund

Management Fee

Class I: 0.75% per annum of the Net Asset
Value of the Sub-Fund
Trustee Fee

Up to 0.15% per annum of the Net Asset Value
of the Sub-Fund subject to a monthly minimum
fee of USD5,000

Performance Fee

Nil

49

Preliminary Charge

Maximum: Up to 5.0% of the total subscription
amount
Current: Nil

Redemption Charge

Nil

Conversion Fee

Nil

RISKS RELATING TO THE SUB-FUND
Risk associated with small capitalisation companies
The stock of small capitalisation companies may have lower liqudity and their prices are more volatile
to adverse economic developments than those of larger capitalisation companies in general. As a
result, the Sub-Fund’s value may be adversely affected.
Geographical Concentration Risk
The Sub-Fund’s investments are concentrated in the Japan market. The value of the Sub-Fund may
be more volatile than that of a fund having a more diverse portfolio of investments. The value of the
Sub-Fund may be more susceptible to adverse economic, political, policy, foreign exchange, liquidity,
tax, legal or regulatory event affecting the Japanese market. As a result, the Sub-Fund’s value and
performance may be adversely affected.
Risks of investing in ETFs
The market price of the units of an ETF traded on the relevant stock exchange is determined not only
by the net asset value of the ETF, but also the supply of and demand for the units of the ETF in the
relevant stock exchange. Therefore, there is a risk that the market price of the units may be traded at
discounts or premiums to the net asset value of the ETF, which may in turn adversely affect the Net
Asset Value of the Sub-Fund. Also, an ETF may not be able to perfectly track the index it is designed
to track. As an ETF is not actively managed by the manager of the ETF, it is expected that the ETF will
decrease in value if there is a decline in the relevant index which the ETF seeks to track, which may in
turn adversely affect the Net Asset Value of the Sub-Fund,
An ETF’s performance may deviate from the index it is tracking due to a number of factors. The ability
of the manager of an ETF to achieve a close correlation with the tracking index may be affected by
certain factors, including fees and expenses of an ETF, the need for the manager to adopt a
representative sampling strategy, rounding of prices, changes to the tracking index and regulatory
policies. Further, an ETF may receive income (such as interests and dividends) from its assets while
the tracking index does not have such sources of income.
Additionally, synthetic ETFs utilising a synthetic replication strategy use swaps or other derivative
instruments to gain exposure to a benchmark. Swap-based synthetic ETFs and derivative embedded
synthetic ETFs are exposed to counterparty and credit risks of the respective swap dealers or
derivative instruments’ issuers and may suffer losses if such dealers or issuers default or fail to honour
their contractual commitments, which may in turn adversely affect the Net Asset Value of the SubFund. A synthetic ETF may seek to mitigate such risk exposure to each counterparty by obtaining
collateral from the relevant counterparty, which is subject to the collateral provider fulfilling its
obligations and there may be a risk of loss to the synthetic ETF if the right against the collateral is
exercised, and the market value of the collateral is substantially less than the amount secured. In
addition, the risk exposure of a synthetic ETF may be monitored and marked to market daily to reduce
the net exposure to each counterparty, whereby the synthetic ETF will have an obligation to pay the
return of the underlying portfolio of assets in a swap to the relevant swap counterparty and the swap
counterparty will have an obligation to pay the economic benefit/loss of the underlying index to the
synthetic ETF. The movement of the underlying index to the synthetic ETF and the movement of the
portfolio of assets in a swap will be marked to market daily, which will determine whether the synthetic
ETF receives or pays cash on a daily basis. Despite these measures to manage counterparty risk,
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such measures may involve risks of their own such as settlement, operational and realisation risks
arising out of the collateral, and the synthetic ETF will continue to be subject to counterparty risk.
These factors may have an adverse impact on the value of the Sub-Fund.
RMB Currency and Conversion Risks
The RMB is currently not freely convertible and is subject to exchange controls and restrictions. NonRMB based investors are exposed to foreign exchange risk and there is no guarantee that the value of
RMB against the investors’ base currencies will not depreciate. Any depreciation of RMB could
adversely affect the value of investor’s investments in the Sub-Fund.
Although offshore RMB (CNH) and onshore RMB (CNY) are the same currency, they trade at different
rates. Any divergence between CNH and CNY may adversely impact investors. Under exceptional
circumstances, payment of redemptions in RMB may be delayed due to the exchange controls and
restrictions applicable to RMB.
See the “Risk Factors” section of this Explanatory Memorandum for further information.

ADDITIONAL INFORMATION
You may generally buy and redeem units at the Sub-Fund’s next determined Net Asset Value after the
Registrar receives your request in good order on or before 12 pm (Hong Kong time).
The Net Asset Value of the Sub-Fund is calculated based on the calculations set out in the section
“Valuation”.
Investors may obtain further information on the Sub-Fund from the website at
www.chinapostglobal.com or by calling +852 3468 5355. The website mentioned above has not been
reviewed by the SFC.
If you are in doubt, you should seek professional advice.
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